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INFORMATION CONTAINED IN THIS FORM 6-K REPORT 

 
Gelteq Limited (the “Company”) is filing its unaudited financial results for the six months ended December 31, 2025 and to discuss its recent corporate developments. Attached
as exhibits to this Report on Form 6-K are:
 
● the management’s discussion and analysis of financial condition and results of operations as Exhibit 99.1;
 
● the unaudited condensed consolidated financial statements and related notes as Exhibit 99.2; and
 
● interactive data file disclosure as Exhibit 101 in accordance with Rule 405 of Regulation S-T.
 

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS
 
This report on Form 6-K and the exhibits hereto contain “forward-looking statements” for purposes of the safe harbor provisions of the Private Securities Litigation Reform Act
of 1995 that represent the Company’s beliefs, projections and predictions about future events. All statements other than statements of historical fact are “forward-looking
statements,” including any projections of earnings, revenue or other financial items, any statements of the plans, strategies and objectives of management for future operations,
any statements concerning proposed new projects or other developments, any statements regarding future economic conditions or performance, any statements of
management’s beliefs, goals, strategies, intentions and objectives, and any statements of assumptions underlying any of the foregoing. Words such as “may”, “will”, “should”,
“could”, “would”, “predicts”, “potential”, “continue”, “expects”, “anticipates”, “future”, “intends”, “plans”, “believes”, “estimates” and similar expressions, as well as
statements in the future tense, identify forward-looking statements.
 
These statements are necessarily subjective and involve known and unknown risks, uncertainties and other important factors that could cause the Company’s actual results,
performance or achievements, or industry results, to differ materially from any future results, performance or achievements described in or implied by such statements. Actual
results may differ materially from expected results described in the Company’s forward-looking statements, including with respect to correct measurement and identification of
factors affecting the Company’s business or the extent of their likely impact, and the accuracy and completeness of the publicly available information with respect to the factors
upon which the Company’s business strategy is based or the success of the Company’s business.
 
Forward-looking statements should not be read as a guarantee of future performance or results, and will not necessarily be accurate indications of whether, or the times by
which, the Company’s performance or results may be achieved. Forward-looking statements are based on information available at the time those statements are made and
management’s belief as of that time with respect to future events, and are subject to risks and uncertainties that could cause actual performance or results to differ materially
from those expressed in or suggested by the forward-looking statements. Important factors that could cause such differences include, but are not limited to, those factors
discussed more fully under the caption “Risk Factors” as well as other risks and factors identified from time to time in the Company’s SEC filings.
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Financial Statements and Exhibits.

 
The following exhibits are being filed herewith:

 
Exhibit
Number   Description
     
99.1   Management’s Discussion and Analysis of Financial Condition and Results of Operations for the Six Months Ended December 31, 2025 and 2024
99.2   Condensed Consolidated Financial Statements for the Six Months Ended December 31, 2025 and 2024
101.INS   Inline XBRL Instance Document (the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline

XBRL document)
101.SCH   Inline XBRL Taxonomy Extension Schema Document
101.CAL   Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF   Inline XBRL Taxonomy Extension Definition Linkbase Document
101.LAB   Inline XBRL Taxonomy Extension Labels Linkbase Document
101.PRE   Inline XBRL Taxonomy Extension Presentation Linkbase Document
104   Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101)
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SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto

duly authorized.
 

  Gelteq Limited
   
  By: /s/ Nathan Givoni
  Name: Nathan Givoni
  Title: Chief Executive Officer

 
Date: June 30, 2026
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Exhibit 99.1
 

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
 

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our unaudited consolidated financial statements
and related notes as set forth in Exhibit 99.2 entitled “Condensed Consolidated Financial Statements for the Six Months Ended December 31, 2025 and 2024.” In addition to
historical unaudited consolidated financial information, the following discussion contains forward-looking statements that reflect our plans, estimates, and beliefs. Our actual
results could differ materially from those discussed in the forward-looking statements. Factors that could cause or contribute to these differences include those discussed below
and “Risk Factors” as more fully disclosed in our Annual Report on Form 20-F for the fiscal year ended June 30, 2025, as filed with the U.S. Securities and Exchange
Commission (the “SEC”) on November 15, 2025. All amounts included herein with respect to the six months ended December 31, 2025 and 2024 are derived from our
unaudited consolidated financial statements included elsewhere in Exhibit 99.2. Our financial statements have been prepared in accordance with International Financial
Reporting Standards, or IFRS. Unless the context indicates otherwise, references to “Gelteq” are to Gelteq Limited., an Australian public limited company and references to
“we,” “us,” “our,” “our company,” the “Company” or similar terms used in this Exhibit 99.1 are to Gelteq and/or its subsidiaries.
 
Overview
 
Headquartered in Melbourne, Australia, Gelteq is a biotechnology company developing a proprietary ingestible gel-based delivery platform for pharmaceutical, consumer
health and animal health applications. Gelteq® technology is a delivery technology that has been developed to improve how active pharmaceutical ingredient (“API”) are
formulated, stabilized and absorbed by the body. The Company specializes in research and development, product creation and manufacturing for partners across
pharmaceutical, consumer health and animal health markets.
 
Recent Developments
 
Over the first half of 2026, Gelteq has commenced veterinary and pharmaceutical development programs, expanded Gelteq® technology (a delivery technology) applications,
and advanced toward future clinical milestones including:
 

● Human clinical trial planning completed and the clinical trial is expected to commence next quarter (beginning July 1, 2026), which can potentially advance Gelteq’s
pharmaceutical program toward a potential FDA regulatory pathway;

 
● Veterinary clinical trial commenced for an antiparasitic drug candidate, supporting a planned FDA application targeted for later in 2026 in a global animal health

market estimated to exceed US$78 billion1;
 

● Preclinical diabetes study commenced, expanding the pharmaceutical pipeline into a major chronic-disease category;
 

● Development underway in our research facilities to incorporate peptides and peptide-based therapeutics into stable oral formulations, spanning compounds
traditionally delivered by injection and an emerging generation of therapies in development;

 
● Signed a strategic debt financing of up to US$3.5 million with an institutional investor to advance our clinical programs and accelerate commercialization;

 
● Veterinary palatability trials with Kemin Industries completed, with trial results demonstrating strong canine acceptance and confirming Gelteq’s ability to mask bitter

functional ingredients;
 

● Commercial product manufactured for a new customer in the East Asian region, demonstrating Gelteq’s ability to formulate, manufacture and deliver at commercial
scale;

 
● Center of Excellence established in Guangdong Province, China, providing strategic access to one of the world’s fastest-growing pharmaceutical ecosystems; and

 
● Continued expansion of API pipelines across multiple therapeutic categories.

 
References
 
 

1 Fortune Business Insights. (2025). Animal health market size, share & industry analysis. Report ID: FBI102371
 

 



 

 
Financial Operations Overview
 
Revenues
 
Our objective is to establish Gelteq® technology as a scalable delivery technology capable of supporting a broad range of APIs across pharmaceutical, animal health and
consumer health applications while generating near-term revenue from commercial products.
 
Gelteq successfully manufactured a commercial product for a new customer in the East Asian region in June 2026, with delivery expected in July 2026 and revenue recognized
in the fiscal year ending June 30, 2027. While this commercialization activity represents an operational and commercial milestone, the Company also views this as validation of
Gelteq’s ability to formulate, manufacture and deliver new commercial products for new clients which is a capability the Company intends to continue to scale. Early
commercial revenue can also support the near-term, revenue-generating pillar of the Company’s dual-track strategy which complements its longer-horizon pharmaceutical
development programs.
 
We continue to discuss revenue opportunities with existing and prospective customers and we remain confident in our sales strategy and our strong customer pipeline.
 
Operating expenses - for the six months ended December 31, 2025
 
Our Company’s focus has been on research, with our operating expenses being made up of corporate and administrative expenses together with research expenses.
 
Research expenses - for the six months ended December 31, 2025
 
Our research expenses consist of:
 
  ● salaries for research staff and consultants, including employee benefits;
 
  ● expenses paid to contracted University for product testing, validation and pre-clinical studies; and
 
  ● raw material expenses.
 
In the financial year ending June 30, 2026, we will prioritize research and development in our pharmaceutical vertical. Pharmaceutical regulations are strict and require clinical
work or studies to help advance products towards a regulatory application, as well as demonstrate to partners the benefits of Gelteq® technology. Clinical research and
development costs differ at different stages of the product research and development cycle. As our focus is on the 505(b)(2) pathway, these expenses are substantially less than
that of a new drug development. The 505(b)(2) pathway is the shortest timeline we can take to register a product with the FDA as the approved timeline requires stability and
bioequivalence data rather than three phases of clinical trials. Any trials which have a negative outcome, or any requirements from a regulatory body for additional data will
create a delay to income and increase our research and development costs which in turn can have a material adverse effect on our operations.
 
Corporate and administrative expenses - for the six months ended December 31, 2025
 
Our corporate and administrative expenses are primarily made up of staff and consultants’ salaries, employee benefits, professional fees for auditors, consultants and legal
counsel and advertising and marketing expenses. Such expenses may be higher for our Company which is listed in the United States than an unlisted Australian company.
 
Corporate and administrative expenses may continue to increase through an increase in staffing expenses and employee benefits, legal and auditor professional fees, fees
associated with stock exchange listing and SEC requirements, investor relations expenses and insurances.
 
As we have some nutraceutical products ready for commercialization, the increase in staff expenses is expected in Asia as we prepare for commercial operations, in particular
around sales and marketing of our products for that region.
 
Financial expenses - for the six months ended December 31, 2025
 
Financial expenses mainly includes interest on existing shareholders’ loans at an interest rate of 12% per annum, with a term of 18 months and maturing on July 15, 2023. On
January 3, 2023, the existing shareholder loans the Company entered into on January 20, 2022 (totaling AUD$1,493,445 at an interest rate of 12% per annum maturing on July
15, 2023) were extended for an additional 12 months at an interest rate of 12% per annum maturing on July 15, 2024. As at June 30, 2024, the shareholders loans were
reclassified from non-current to current during as their repayment date is less than 12 months from June 30, 2024. Subsequent to December 31, 2024, the Company and the
lending shareholders agreed to extend the loan maturity until December 31, 2025. The foregoing loan extension constitutes a substantial modification per IFRS 9, and therefore
the original liability is derecognized on modification date, and the new liability for the extended loans is recognized at fair value discounted using an appropriate discount rate.
Also, as products are manufactured and sold, together with necessary clinical trials, we can expect an increase in financial expenses which will consist mainly of expenses
related to foreign currency exchange transactions and standard bank charges.
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Historical Financial Performance
 
The Company presents and reports its financial statements in accordance with International Financial Reporting Standards (IFRS) and in Australian Dollars (AUD$ or A$), its
presentation currency.
 
Historical information
 
The Company’s financial statements for the period ended December  31, 2025 have been reviewed by M&K CPAS, PLLC in accordance with the standards of the Public
Company Accounting Oversight Board (“PCAOB”). Management’s discussion and analysis of our financial position and results of operations is based on our consolidated
financial statements, which we have prepared in accordance with International Financial Reporting Standards and International Accounting Standards as issued by the
International Accounting Standards Board (IASB) and Interpretations (collectively IFRSs).
 
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts in the financial statements.
Management continually evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements,
estimates and assumptions on historical experience and on other various factors, including expectations of future events, management believes to be reasonable under the
circumstances. The resulting accounting judgements and estimates will seldom equal the related actual results.
 
Financial Position in AUD$:
 

   

As at
December 31,

2025    

As at
June 30,

2025  
ASSETS          
Current Assets          
Cash and cash equivalents     9,349      344,648 
Trade and other receivables     414,776      459,724 
Prepayments and other assets     108,955      522,555 
Total Current Assets     533,080      1,326,927 
               
Non-Current Assets              
Plant and equipment     13,723      15,907 
Intangible Assets     19,314,462      19,857,973 
Prepayments and other assets     264,253      274,348 
Total Non-Current Assets     19,592,438      20,148,228 
Total Assets     20,125,518      21,475,155 

               
LIABILITIES              
Current Liabilities              
Trade and other payables     607,745      572,094 
Borrowings     5,100,404      4,203,855 
Derivative liability     64,613      771,484 
Employee benefit provisions     98,740      84,694 
Total Current Liabilities     5,871,502      5,632,127 
               
Non-Current Liabilities              
Borrowings     13,550      13,550 
Employee benefit provisions     38,839      24,992 
Total Non-Current Liabilities     52,389      38,542 
Total Liabilities     5,923,891      5,670,669 
Net Assets     14,201,627      15,804,486 

               
EQUITY              
Issued capital     36,085,114      33,945,869 
Accumulated losses     (21,883,487)     (18,141,383)
Total Equity     14,201,627      15,804,486 
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For the six months ended December 31, 2025 and 2024
 
Extract of Statement of comprehensive income (in AUD$)
 
The following table summarizes the results of operations for the six months ended December 31, 2025 and 2024:
 

   
Six months ended

December 31  
    2025     2024  
    AUD$     AUD$  
Revenue from contract with customers     -      - 
Raw materials and consumable expenses     -      - 
Research expenses     (384,727)     (314,472)
Corporate & administrative expenses     (3,534,622)     (3,301,299)
Other income     177,245      311,412 
Loss before income tax     (3,742,104)     (3,304,359)
Income tax expense     -      - 
Loss after income tax     (3,742,104)     (3,304,359)

 
Revenue from contracts with customers
 
During the six months ended December 31, 2025 and 2024, revenue from contracts with customers was $Nil for both periods.
 
Raw materials and consumable expenses
 
During the six months ended December 31, 2025 and 2024, the Company did not incur any raw materials and consumables expenses.
 
Research expenses
 
During the six months ended December 31, 2025, research expenses increased by approximately 22% (AUD$70,255) to AUD$384,727 as compared to the six months ended
December 31, 2024 (AUD$314,472). The increase in research expenses is due to increased trials, product testing and validations.
 
Cash and cash equivalents
 
Cash and cash equivalents decreased by AUD$335,299 to AUD$9,349 at December 31, 2025 as compared to AUD$344,648 at June 30, 2025, as a result of net cash used in
operating activities of AUD$1,082,688, net cash used in investing activities of AUD$65,200 and the effects of exchange rate changes on cash and cash equivalents of
AUD$11,383, partially offset by net cash inflows from financing activities of AUD$823,972 .
 
Trade and other receivables
 
Trade and other receivables decreased by AUD$44,948 to AUD$414,776 at December 31, 2025 as compared to AUD$459,724 as at June 30, 2025.
 
Intangible Assets
 
Intangible assets decreased by AUD$543,511 to AUD$19,314,462 at December 31, 2025 as compared to AUD$19,857,973 as at June 30, 2025, predominantly due to
amortization of trade secrets for the period ended December 31, 2025.
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Trade and Other payables
 
Trade and other payables increased by AUD$35,651 to AUD$607,745 at December 31, 2025, as compared to AUD$572,094 as at June 30, 2025, primarily attributable to an
increase in outstanding supplier and other operating payables during the period.
 
Other Income
 
Other income for the period ended December 31, 2025 decreased by AUD$134,167 to AUD$177,245 as compared to AUD$311,412 for the period ended December 31, 2024.
Other income comprises the Research and Development tax incentive and foreign exchange gain. The decrease was primarily attributable to a lower amount of R&D incentive
income recognized during the period ended December 31, 2025 as compared to the period ended December 31, 2024. The other income received was primarily from the R&D
tax incentive granted from the fiscal year ending June 2024, which was lower than the amount granted in the period ending December 31, 2024, where the amount granted for
period ending December 31, 2024 was from the fiscal year ending June 2023.
 
The Company is eligible for the Australian Government Research and Development Tax Incentive (“R&D Tax Incentive”) that provides tax offsets for expenditure on eligible
R&D activities. Under the program, the Company is entitled to a refundable R&D credit in Australia on the eligible R&D expenditures incurred on eligible R&D activities. The
R&D Tax Incentive is overseen by the Australian Taxation Office and AusIndustry, a business advisory arm of the Australian government. The R&D Tax Incentive legislation,
Income Tax Assessment Act 1997, Division 355, provides for a refundable R&D tax offset equal to the Company’s corporate tax rate plus an 18.5% premium for companies
with an aggregated turnover of below AUD$20 million.
 
The refundable R&D tax offset is accounted for under IAS 20 Accounting for Government Grants and Disclosure of Government Assistance, as per which the R&D tax offset
income is recognized when there is reasonable assurance that it will be received. It is recognized in the statement of comprehensive income in the same period that the related
costs are recognized as expenses and relates to refundable amounts on approved expenses.
 
Borrowings (current and non-current)
 
Total borrowings at December 31, 2025 were AUD$5,113,954, of which AUD$5,100,404 is current and AUD$13,550 is non-current, compared to AUD$4,217,405 as at June
30, 2025, of which AUD$4,203,855 was current and AUD$13,550 was non-current. The increase in total borrowings of AUD$896,547 is primarily due to an increase in
shareholder loans of AUD$391,303, an increase in convertible notes payable of AUD$110,210, and an increase in loans from associated entities of AUD$387. The debt
discount decreased by AUD$379,649 during December 31, 2025 as compared to June 30, 2025. The difference between the face value of the notes and their liability component
following the classification of the embedded derivative as a liability was accounted for as a debt discount, which will be amortised as finance costs across the life of the notes.
 
Convertible notes and derivative liabilities
 
Convertible notes payable are financial instruments which contain a separate financial liability and equity instrument. Such financial instruments are accounted for separately
dependent on the nature of their components. The identification of such components embedded within a convertible notes payable requires significant judgement given that it is
based on the interpretation of the substance of the contractual arrangement. The convertible notes issued by the Company are considered to contain embedded derivatives. The
embedded derivatives were measured at fair value upon initial recognition based on a Black-Scholes valuation model and separated from the debt component of the notes. The
debt component of the notes is measured at residual value upon initial recognition. Subsequent to initial recognition, the embedded derivative components are re-measured at
fair value at each reporting date while the debt components are accreted to the face value of the note using the effective interest rate through periodic charges to finance expense
over the term of the note.
 
In accordance with IFRS 9, where an indeterminate number of shares may be issued in due course upon the conversion of the convertible notes, or the convertible notes are
convertible at a discount to market, the embedded derivative is accounted for as a liability.
 
The Company’s shares attained a trading stock price upon the completion of the IPO and listing of the Company’s shares. As such, the Company is required to value and
separately account for the derivative embedded within convertible notes issued by the Company.
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Corporate and administrative expenses (in AUD)
 

   
Period ended
December 31  

    2025     2024  
    AUD$     AUD$  
Employment expenses     171,365      248,655 
Corporate expenses     745,346      456,743 
IPO related expenses     -      637,594 
Depreciation and amortization expenses     620,987      606,497 
Advertising & marketing expense     964,041      118,211 
Consulting fees     550,987      409,134 
Other expenses     286,695      203,680 
Finance costs     902,072      620,785 
(Gain)/loss on derivative revaluation     (706,871)     - 
Total Corporate and administrative expenses     3,534,622      3,301,299 

 
During the period ended December 31, 2025, total corporate and administrative expenses increased by AUD$233,323 to AUD$3,534,622, relative to AUD$3,301,299 in the
similar period last year.
 
The AUD$233,323 increase in corporate and administrative expenses during the period ended December 31, 2025, relative to December 31, 2024, was predominantly due to
increases in (i) advertising and marketing expenses of AUD$845,830, (ii) corporate expenses of AUD$288,603, (iii) finance costs of AUD$281,287, (iv) consulting fees of
AUD$141,853, (v) other expenses of AUD$83,015, and (vi) depreciation and amortization expenses of AUD$14,490. The increase was partially offset by (i) the absence of IPO
related expenses, which decreased by AUD$637,594, (ii) a gain on derivative revaluation of AUD$706,871 during the period ended December 31, 2025, as compared to nil in
the period ended December 31, 2024, and (iii) a decrease in employment expenses of AUD$77,290.
 
Liquidity and Capital Resources (in AUD$)
 
The following table summarizes our changes in working capital from June 30, 2025 to December 31, 2025:
 

   
December 31,

2025    
June 30,

2025     Change  
Current Assets   AUD$ 533,080    AUD$ 1,326,927    AUD$ (793,847)
Current Liabilities   AUD$ 5,871,502    AUD$ 5,632,127    AUD$ 239,375 
Working Capital   AUD$ (5,338,422)   AUD$ (4,305,200)   AUD$ (1,033,222)

 
As at December 31, 2025, there was a deficit of current assets over current liabilities of AUD$5,338,422, compared to a deficit of current assets over current liabilities of
AUD$4,305,200 as at June 30, 2025, which resulted in a decrease in working capital of AUD$1,033,222 during the six months ended December 31, 2025.
 
The following table sets out information as to consolidated cash flow information for the six months ended December 31, 2025 and 2024 in AUD$.
 

    2025     2024  
    AUD$     AUD$  

Net cash (used in) operating activities   AUD$ (1,082,688)   AUD$ (3,594,665)
Net cash (used in) investing activities   AUD$ (65,200)   AUD$ (328,222)
Net cash from financing activities   AUD$ 823,972    AUD$ 6,798,332 
Net cash inflow/(outflow)   AUD$ (323,916)   AUD$ 2,875,445 
Effects of exchange rate changes on cash and cash equivalents   AUD$ (11,383)   AUD$ 146,635 
Net increase/(decrease) in cash and cash equivalents   AUD$ (335,299)   AUD$ 3,022,080 

 
As at December 31, 2025, we had cash and cash equivalents of AUD$9,349 compared to AUD$344,648 as at June 30, 2025, a decrease in cash and cash equivalents of
AUD$335,299.
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The decrease in cash and cash equivalents is predominantly due to the following activities:
 
For the period ended December 31, 2025, net cash used in operating activities was AUD$1,082,688 relative to AUD$3,594,665 for the corresponding period last year,
representing a decrease in net cash used in operating activities of AUD$2,511,977. The decrease in cash used in operating activities was predominantly due to lower payments
to suppliers and employees, which were AUD$1,285,451 for the period ended December 31, 2025 compared to AUD$3,576,274 for the corresponding period last year,
representing a decrease of AUD$2,290,823. The decrease in cash used in operating activities was also attributable to lower interest and other finance costs paid, which were
AUD$15,671 for the period ended December 31, 2025 compared to AUD$18,391 for the corresponding period last year, representing a decrease of AUD$2,720. Net cash used
in operating activities was also reduced by Research and Development tax incentives received of AUD$172,503 and receipts from customers of AUD$45,931 during the period
ended December 31, 2025, compared to AUD$Nil for each item in the corresponding period last year.
 
For the period ended December 31, 2025, net cash used in investing activities was AUD$65,200 compared to AUD$328,222 for the corresponding period ended December 31,
2024, representing a decrease of AUD$263,022. The decrease was primarily due to lower payments towards acquisition of intangibles, which were AUD$75,294 for the period
ended December 31, 2025 compared to AUD$325,105 for the corresponding period last year, together with a refund of security deposit of AUD$10,094 during the period ended
December 31, 2025. There were no payments towards procurement of property, plant and equipment during the period ended December 31, 2025, compared to AUD$3,117 for
the corresponding period last year.
 
For the period ended December 31, 2025, net cash from financing activities was AUD$823,972 compared to AUD$6,798,332 for the corresponding period ended December 31,
2024, representing a decrease of AUD$5,974,360. The decrease was primarily driven by lower proceeds from issue of shares of AUD$808,972 for the period ended December
31, 2025 compared to AUD$7,913,463 for the corresponding period last year, and lower proceeds from borrowings of AUD$15,000 for the period ended December 31, 2025
compared to AUD$747,261 for the corresponding period last year. This decrease was partially offset by the absence of capital issue costs during the period ended December 31,
2025, compared to capital issue costs of AUD$1,862,392 incurred during the corresponding period last year.
 
For the period ended December 31, 2025, net cash outflow was AUD$323,916 compared to a net cash inflow of AUD$2,875,445 for the corresponding period ended December
31, 2024. The effects of exchange rate changes on cash and cash equivalents were AUD$(11,383), compared to AUD$146,635 for the corresponding period last year. The
difference was due to movements in USD/AUD exchange rates and amounts held in foreign currencies.
 
Cash Flow
 
In January 2023, we negotiated with holders of our unsecured loans to extend the terms of the loans for another 12 months on the same terms from July 2023 until July 2024. In
October 2023, all holders of the unsecured loans have agreed to further extend the terms of the loans until December 31, 2024. This extension further reduces our immediate or
short term liabilities in the fiscal years ending June 30, 2023 and 2024. We expect to require further extensions for such loans for the year ending June 30, 2026 to reduce the
short term liability if the Company determines this is needed.
 
On October 3, 2023, the Company closed the Convertible Note offering raising approximately AUD$1,004,889 (AUD$410,000 plus USD$400,000 calculated at the daily
exchange rate when each amount was received). Each Convertible Note shall have a face value of AUD$1, an annual interest rate of 12% and have a maturity date of December
31, 2025. Each holder of a Convertible Note may, prior to 90 days of their maturity date and pursuant to the terms of the Convertible Note, either elect to convert their
Convertible Note into Ordinary Shares or redeem their Convertible Note for an Australian cash payment. We expect to require further extensions for such Convertible Notes
from their respective holders for the year ending June 30, 2026.
 

7



 

 
On March 26, 2024, the Company closed the February 2024 Convertible Note offering, raising AUD$357,338 (approximately AUD$75,000 plus approximately USD$185,000
calculated at the daily exchange rate when each amount was received). Each February 2024 Convertible Note shall have a face value of AUD$1, an annual interest rate of 6%
and have a maturity date of December 31, 2025. Each holder of a February 2024 Convertible Note may, prior to 90 days of their maturity date and pursuant to the terms of the
February 2024 Convertible Note, either elect to convert their February 2024 Convertible Note into Ordinary Shares or redeem their February 2024 Convertible Note for an
Australian cash payment. The December 31, 2025 repayment date of the February 2024 Convertible Notes are intended to alleviate the Company’s short term liabilities.
 
On May 27, 2024, our board of directors approved the issuance of convertible notes (the “May 2024 Convertible Note”) to raise up to AUD$1,000,000. Each May 2024
Convertible Note had a face value of AUD$1, an annual interest rate of 6% and have a maturity date of December 31, 2025. Each holder of a May 2024 Convertible Note may,
prior to 90 days of their maturity date and pursuant to the terms therein, either elect to convert their May 2024 Convertible Note into Ordinary Shares at a conversion discount
rate of 22% or redeem their May 2024 Convertible Note for an Australian cash payment. As of December 31, 2025, the Company has received approximately AUD$1million
(approximately AUD$315,000 plus approximately USD$450,000 calculated at the daily exchange rate when each amount was received) through the issuance of the May 2024
Convertible Notes.
 
The Company closed its initial public offering on October 30, 2024, issuing 1.3 million ordinary shares at an issue price of US$4.00 per share and raising USD$5.2 million
(approximately AUD$7.95 million) before deducting underwriting discounts and offering expenses.
 
To reduce the Company’s debt position and improve its balance sheet, the Company in January 2025 offered existing convertible note and shareholder loan holders the ability to
convert their loans into equity, be repaid or continue to maturity. For the then outstanding convertible notes, a total of AUD $822,184 (approximately USD$534,420) was
converted in March 2025 by the election of the noteholders into Ordinary Shares at a share price of USD$2.14. In March 2025, the Company paid to loan holders an aggregate
of AUD$772,136 (approximately USD$501,888) in order to redeem their loans. The remaining principal and interest on the outstanding shareholder loans will accrue until
maturity in December 2025 unless extended further.
 
On February  21, 2025, our board of directors approved the issuance of convertible notes (the “February  2025 Convertible Note”) to raise up to AUD$1,500,000. Each
February  2025 Convertible Note had a face value of AUD$1, an annual interest rate of 20% and have a maturity date of July  1, 2026. Each holder of a February  2025
Convertible Note may at any time elect to convert their February  2025 Convertible Note into Ordinary Shares at a conversion price of USD$2.00. Each holder of a
February 2025 Convertible Note may, prior to 90 days of their maturity date and pursuant to the terms therein, either elect to convert their February 2025 Convertible Note into
Ordinary Shares at a conversion price of USD$2.00 or redeem their February 2025 Convertible Note for an Australian cash payment. As of December 31, 2025, the Company
has received approximately AUD$580,000 (approximately USD$377,000) through the issuance of the February 2025 Convertible Notes.
 
On March 13, 2025, we entered into the Purchase Agreement with Lincoln Park (“ELOC Purchase Agreement”) pursuant to which we have the right, but not the obligation, to
sell to Lincoln Park up to $12,000,000 of Ordinary Shares (the “ELOC Shares”) from time to time over the 24-month term beginning only after certain conditions set forth in
the ELOC Purchase Agreement have been satisfied. In accordance with the Purchase Agreement, on March 15, 2025, we issued 175,000 Ordinary Shares (the “Commitment
Shares”) to Lincoln Park as consideration for its commitment to purchase our Ordinary Shares under the ELOC Purchase Agreement. Subsequently, the ELOC Shares were
registered under a registration statement on Form F-1 (File No. 333-288442) which was declared effective by the SEC on August 29, 2025. As of December 31, 2025, the
Company has sold approximately 495,669 shares under the ELOC Purchase Agreement for gross proceeds of approximately AUD$808,972 (USD$530,036).
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On May 7, 2026, the Company entered into a securities purchase agreement (the “SPA”) with an institutional investor (the “Investor”). The SPA provides for debt financing in
an aggregate principal amount of up to $3.5 million under two tranches. At the initial closing date (“Closing Date”), the Investor funded an initial tranche of $1.0 million (net of
original issue discount of $150,000) (the “Initial Funding”) to the Company pursuant to of a convertible promissory note issued by the Company in the principal amount of
$1,165,000 (the “Initial Note”) to the Investor in a private placement. The Company has the right to prepay the outstanding balance under the Initial Note after providing ten
trading days prior written notice to the Investor. If the Company exercises its right to prepay the Initial Note, the Company will pay the Investor 110% of the outstanding
balance under the Initial Note that the Company elects to prepay. The Initial Note accrues interest at a rate of 7% per annum and has a maturity date of eighteen months from
the issuance date of the Note, unless earlier prepaid, accelerated or redeemed in accordance with its terms prior to such date. Beginning six months from the Closing Date, the
Initial Note will be redeemable (subject to certain monthly dollar limits) for Ordinary Shares or cash, at the election of the Investor, at a conversion price equal to 93% of the
lowest daily volume weighted average price during the five trading days preceding the applicable measurement date, subject to certain adjustments (the “Conversion Price”);
provided that the Conversion Price will not be reduced below $0.50. In addition, beginning six months from the Closing Date, in the event the Ordinary Shares trade at a price
that is at least 15% greater than the lowest closing trade price of the Ordinary Shares on any of the preceding five trading days, all or any portion of the outstanding balance
under the Initial Note is convertible into Ordinary Shares at the election of the Investor.
 
To the extent that we raise additional capital through the sale of equity or convertible debt securities, the issuance of such securities could result in substantial dilution for our
current shareholders. The terms of any securities issued by us in future capital transactions may be more favorable to new investors, and may include preferences, superior
voting rights and the issuance of warrants or other derivative securities, which may have a further dilutive effect on the holders of any of our securities then-outstanding. We
may issue additional Ordinary Shares or securities convertible into or exchangeable or exercisable for our Ordinary Shares in connection with hiring or retaining personnel,
option or warrant exercises, future acquisitions or future placements of our securities for capital-raising or other business purposes. The issuance of additional securities,
whether equity or debt, by us, or the possibility of such issuance, may cause the market price of our Ordinary Shares to decline and existing shareholders may not agree with
our financing plans or the terms of such financings. In addition, we may incur substantial costs in pursuing future capital financing, including investment banking fees, legal
fees, accounting fees, securities law compliance fees, printing and distribution expenses and other costs. We may also be required to recognize non-cash expenses in connection
with certain securities we issue, such as convertible notes and warrants, which may adversely impact our financial condition. Furthermore, any additional debt or equity
financing that we may need may not be available on terms favorable to us, or at all. If we are unable to obtain such additional financing on a timely basis, we may have to
curtail our research and development activities and growth plans and/or be forced to sell assets, perhaps on unfavorable terms, or we may have to cease our operations, which
would have a material adverse effect on our business, results of operations and financial condition.
 
Qualitative and Quantitative Information on Financial Risks
 
Financial Risk Management, including market risk (foreign currency risk, price risk and interest rate risk)
 
Our activities expose us to a variety of financial risks, including market risk (including foreign currency risk, price risk and interest rate risk), credit risk and liquidity risk. The
Company’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on the financial performance
of the Company.
 
The Company uses different methods to measure different types of risk to which it is exposed. These methods include sensitivity analysis in the case of interest rate, foreign
exchange and other price risks, ageing analysis for credit risk, beta analysis in respect of investment portfolios to determine market risk and analysis of cash flow forecasts and
maturity profiles in respect of liquidity risk.
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Market risk
 
Foreign currency risk
 
We have only very minor exposure to foreign currency risk. The Company’s reporting currency and functional currency is the Australian Dollar. Foreign exchange risk arises
from future commercial transactions and recognized financial assets and financial liabilities denominated in a currency that is not the entity’s functional currency. The risk is
measured using sensitivity analysis and cash flow forecasting. The Company has historically had only minor exposure to foreign currency risk, but its activities include
transactions and potential obligations denominated in currencies other than Australian Dollars, including United States Dollars and Renminbi. Management monitors such
exposure as part of its risk management program.
 
Price risk
 
The Company is not exposed to any significant price risk from investments in marketable securities. The Company may be exposed to changes in input costs, logistics costs and
manufacturing costs in the ordinary course of business, particularly where components, raw materials or services are sourced from third parties. The management monitors such
costs through its procurement, manufacturing and budgeting processes.
 
Cash flow and fair value interest rate risk
 
The Company’s exposure to interest rate risk arises principally from borrowings and cash balances. Historically, the Company’s borrowings have primarily been fixed-rate
borrowings, which limits cash flow interest rate risk. There were no variable-rate borrowings for the six months ended December 31, 2025 and December 31, 2024 and for the
six months ended December 31, 2025 and December 31, 2024. Cash is generally held in operating bank accounts and on hand and does not generate material interest income.
Accordingly, the management does not consider the Company to have material exposure to cash flow interest rate risk from variable-rate financial instruments.
 
Credit risk
 
Credit risk refers to the risk that a counterparty will default on its contractual obligations, resulting in financial loss to the Company. The maximum exposure to credit risk at the
reporting date for recognized financial assets is the carrying amount of those assets, net of any provisions for impairment, as disclosed in the statement of financial position and
notes to the financial statements. The Company does not generally hold collateral with respect of its financial assets.
 
All trade and other receivables are current as at December 31, 2025, with no balances past due.
 
The Company recorded no bad debt expense in the six months ended December 31, 2025 and December 31, 2024. As of December 31, 2025 and 2024, there was no expected
credit losses recorded.
 
Generally, trade receivables are written off when there is no reasonable expectation of recovery. Indicators of this include the failure of a debtor to engage in a repayment plan,
no active enforcement activity and a failure to make contractual payments for a period greater than 1 year.
 
Liquidity risk
 
Vigilant liquidity risk management requires the Company to maintain sufficient liquid assets, primarily cash and cash equivalents, and access to available funding sources to be
able to pay debts as and when they become due and payable. The Company manages liquidity risk by monitoring actual and forecast cash flows, matching the maturity profiles
of financial assets and liabilities and assessing funding alternatives as required to support its research and development, commercialization and corporate activities.
 
Borrowings as at December 31, 2025 are fully drawn.
 
Critical accounting estimates and judgements
 
The preparation of the consolidated financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts in the financial
statements. Management continually evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its
judgements, estimates and assumptions on historical experience and on other factors, including expectations of future events that management believes to be reasonable under
the circumstances. The resulting accounting judgements and estimates will seldom equal the related actual results. The judgements, estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are summarized below.
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Estimation of useful lives of assets
 
The Company determines the estimated useful lives and related depreciation and amortization charges for its property, plant and equipment and finite life intangible assets. The
useful lives of such assets could change significantly as a result of technical innovations, product development changes, changes in commercialization strategy or other events.
The depreciation and amortization charge will increase where useful lives are less than previously estimated, or technically obsolete or non-strategic assets that have been
abandoned or sold will be written off or written down.
 
Intangible assets
 
The Consolidated Entity tests annually, or more frequently if events or changes in circumstances indicate impairment, whether indefinite life or finite life intangible assets have
suffered any impairment, in accordance with the accounting policy stated in note 3. The recoverable amounts of cash-generating units have been determined based on value-in-
use calculations. These calculations require the use of assumptions, including estimated discount rates based on the current cost of capital and growth rates of the estimated
future cash flows.
 
Income tax
 
The Company is subject to income taxes in the jurisdictions in which it operates. Significant judgement is required in determining the provision for income tax. There are many
transactions and calculations undertaken during the ordinary course of business for which the ultimate tax determination may be uncertain. The Company recognizes liabilities
for anticipated tax audit issues based on the Company’s current understanding of applicable tax law. Where the final tax outcome of these matters is different from the carrying
amounts, such differences will impact the current and deferred tax provisions in the period in which such determination is made.
 
Recognition of deferred tax assets
 
Deferred tax assets are recognized for deductible temporary differences and carried forward losses, only if the Company considers it is probable that future taxable amounts will
be available to utilize those temporary differences and losses.
 
Leases - Incremental borrowing rate
 
Where the interest rate implicit in a lease cannot be readily determined, an incremental borrowing rate is estimated to discount future lease payments to measure the present
value of the lease liability at the lease commencement date. Such a rate is based on what the Company estimates it would have to pay a third party to borrow the funds
necessary to obtain an asset of a similar value to the right-of-use asset, with similar terms, security and economic environment.
 
Employee benefits provision
 
As discussed in Note 3 of the December 31, 2025 financial statements, the liability for employee benefits expected to be settled more than 12 months from the reporting date is
recognized and measured at the present value of the estimated future cash flows to be made in respect of all employees at the reporting date. In determining the present value of
the liability, the Company considers estimates of attrition rates and pay increases through promotion and inflation.
 
Going Concern
 
The working capital position as at December 31, 2025 of the Company results in an excess of current assets over current liabilities of $ 5,338,422 (June 30, 2025: excess of
current liabilities over current assets $4,305,200). The Company had made a loss after income tax of $3,742,104 during the six-month ended December 31, 2025 (6-month
period ended December 31, 2024 loss: 3,304,359). As of December 31, 2025, there are no capital commitments outstanding. The cash balances as at December 31, 2025 was
$9,349 (June 30, 2025: $344,648).
 
The Consolidated Entity’s six month condensed consolidated financial statements have been prepared on a going concern basis which contemplates the realization of assets and
satisfaction of liabilities and commitments in the normal course of business. The six month condensed consolidated financial statements do not include any adjustments relating
to the recoverability and classification of recorded asset amounts or the amounts and classification of liabilities should the Consolidated Entity be unable to continue as a going
concern.
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Gelteq Limited
Consolidated statement of profit or loss and other comprehensive income
For the period ended 31 December 2025
 
          Consolidated  

    Note    

Six months
period ended
31 December

2025    

Six months
period ended
31 December

2024  
          $     $  
Revenue                  
Other income     6       177,245      311,412 
                       
Expenses                      
Corporate expenses     7       (745,346)     (456,743)
IPO related expenses     8       -      (637,594)
Depreciation and amortisation expenses     9       (620,987)     (606,497)
Research expenses     10       (384,727)     (314,472)
Employment Expenses     11       (171,365)     (248,655)
Advertising & marketing expense             (964,041)     (118,211)
Consulting Fees             (550,987)     (409,134)
Other expenses             (286,695)     (203,680)
Operating loss             (3,546,903)     (2,683,574)
                       
Finance costs             (902,072)     (620,785)
(Gain)/loss on derivative revaluation             706,871      - 
                       
Loss before income tax expense             (3,742,104)     (3,304,359)
Income tax expense     13       -      - 
                       
Loss after income tax expense for the period attributable to the owners of Gelteq Limited             (3,742,104)     (3,304,359)
                       
Other comprehensive income for the period, net of tax             -      - 
Total comprehensive loss for the period attributable to the owners of Gelteq Limited             (3,742,104)     (3,304,359)

 
          $     $  
Basic loss per share     28       (0.36)     (0.38)
Diluted loss per share     28       (0.36)     (0.38)
 

The above consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes
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Gelteq Limited
Consolidated statement of financial position
As at 31 December 2025
 
        Consolidated  

    Note  

As at
31 December

2025    

As at
30 June

2025  
        $     $  
Current assets                
Cash and cash equivalents   14     9,349      344,648 
Trade and Other receivables         414,776      459,724 
Prepayments and other assets   16     108,955      522,555 
Total current assets         533,080      1,326,927 
                   
Non-current assets                  
Plant and equipment         13,723      15,907 
Intangible assets   17     19,314,462      19,857,973 
Prepayments and other assets   16     264,253      274,348 
Total non-current assets         19,592,438      20,148,228 
Total assets         20,125,518      21,475,155 
                   
Liabilities                  
                   
Current liabilities                  
Trade and other payables   18     607,745      572,094 
Borrowings   19     5,100,404      4,203,855 
Derivative financial instruments         64,613      771,484 
Employee benefits provisions   20     98,740      84,694 
Total current liabilities         5,871,502      5,632,127 
                   
Non-current liabilities                  
Borrowings   19     13,550      13,550 
Employee benefits provisions   20     38,839      24,992 
Total non-current liabilities         52,389      38,542 
Total liabilities         5,923,892      5,670,669 
Net assets         14,201,627      15,804,486 

                   
Equity                  
Issued capital   21     36,085,114      33,945,869 
Accumulated losses         (21,883,487)     (18,141,383)
Total equity (Deficit)         14201,627      15,804,486 

 
The above consolidated statement of financial position should be read in conjunction with the accompanying notes
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Gelteq Limited
Consolidated statement of changes in equity
For the period ended 31 December 2025
 

Consolidated  
Issued
capital     Reserve    

Accumulated
losses    

Total
equity  

    $     $     $     $  
Balance at 1 July 2025     33,945,869      -      (18,141,383)     15,804,486 
                             
Loss after income tax expense for the period     -      -      (3,742,104)     (3,742,104)
Other comprehensive income for the period, net of tax     -      -      -      - 
Total comprehensive loss for the period     -      -      (3,742,104)     (3,742,104)
                             
Transactions with owners in their capacity as owners:                    
Contributions of equity, net of transaction costs (note 21)     2,139,245      -      -      2,139,245 
Balance at 31 December 2025     36,085,114      -      (21,883,487)     14,201,627 

 
The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes
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Gelteq Limited
Consolidated statement of cash flows
For the period ended 31 December 2025
 
        Consolidated  

    Note  
31 December

2025    
31 December

2024  
        $     $  
Cash flows from operating activities                
Payments to suppliers and employees (inclusive of GST)        (1,285,451)     (3,576,274)
Research & development tax incentives        172,503      - 
Receipt from Customers        45,931      - 
                  
         (1,067,017)     (3,576,274)
Interest and other finance costs paid        (15,671)     (18,391)
Net cash used in operating activities        (1,082,688)     (3,594,665)
                  
Cash flows from investing activities                 
Refund of Security Deposit        10,094      - 
Payment towards procurement of property, plant and equipment        -      (3,117)
Payment towards acquisition of intangibles        (75,294)     (325,105)
Net cash used in investing activities        (65,200)     (328,222)
                  
Cash flows from financing activities                 
Proceeds from issue of shares   21     808,972      7,913,463 
Proceeds from borrowings        15,000      747,261 
Capital issue costs        -      (1,862,392)
Net cash from financing activities        823,972      6,798,332 
                  
Net increase/(decrease) in cash and cash equivalents        (32,390,716)     2,875,445 
Cash and cash equivalents at the beginning of the financial half-year        344,648      24,522 
Effects of exchange rate changes on cash and cash equivalents        (121,383)     146,635 
Cash and cash equivalents at the end of the financial half-year        9,349      3,046,602 

 
The above consolidated statement of cash flows should be read in conjunction with the accompanying notes
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Gelteq Limited
Notes to the consolidated financial statements
31 December 2025
 
Note 1. General information
 
The condensed consolidated financial statements covers Gelteq Limited (“Gelteq” or the “Company”) and its controlled entities (referred to herein as the “Consolidated
Entity”). Gelteq Limited is a Company limited by shares, incorporated and domiciled in Australia.
 
The condensed consolidated financial statements are presented in Australian dollars, which is Gelteq Limited’s functional and presentation currency.
 
The principal activities of the consolidated entity during the periods ended 31 December 2025 and 31 December 2024 (financial period(s)) were the development and testing of
a gel-based delivery system for humans and animals.
 
The names of the directors in office at any time during or since the end of the financial period are:
 
Simon Szewach (Non Executive Chairman)
Nathan Jacob. Givoni (Executive Director)
Jeff Olyniec (Non-Executive Director) (Resigned on 30 September 2025) 
Philip Dalidakis (Non-Executive Director) 
 
The directors have been in office since the start of the financial period to the date of this report unless otherwise stated.
 
The condensed consolidated financial statements were authorised for issue, in accordance with a resolution of directors, on 30 June 2026
 
Note 2. Basis of preparation
 
The principal accounting policies adopted in the preparation of the consolidated financial statements are set out in note 3.
 
The policies have been consistently applied to all the years presented, unless otherwise stated.
 
The consolidated financial statements are presented in Australian Dollars, which is also the Consolidated Entity’s functional currency. Amounts are rounded to the nearest
dollar, unless otherwise stated.
 
These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards and International Accounting Standards as issued
by the International Accounting Standards Board (IASB) and Interpretations (collectively IFRSs).
 
The preparation of consolidated financial statements in compliance with adopted IFRS requires the use of certain critical accounting estimates. It also requires the Consolidated
Entity’s management to exercise judgment in applying the Consolidated Entity’s accounting policies. The areas where significant judgments and estimates have been made in
preparing the consolidated financial statements and their effect are disclosed in note 4. 
 
Basis of measurement
 
The consolidated financial statements have been prepared on a historical cost basis.
 
The principal accounting policies adopted are consistent with those of the previous financial year and corresponding interim reporting period, unless otherwise stated.
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Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 2. Basis of preparation (cont.)
 
New standards, interpretations and amendments effective  
 
The Consolidated Entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the International Accounting Standards Board (IASB) that
are mandatory for the current reporting period. The adoption of these Accounting Standards and Interpretations did not have any material impact on the financial performance
or position of the Consolidated Entity.
 
The adoption of these Accounting Standards and Interpretations did not have any material impact on the financial performance or position of the Consolidated Entity. The
following Accounting Standards and Interpretations are most relevant to the Consolidated Entity:
 

● IAS 1 and IFRS Practice Statement 2, to require entities to disclose their material accounting policy information rather than their significant accounting policies;
 

● IAS 7, to clarify that information about measurement bases for financial instruments is expected to be material to an entity’s financial statements; and
 
● IAS 8, to clarify how entities should distinguish changes in accounting policies and changes in accounting estimates.
 

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.

New Accounting Standards and Interpretations not yet mandatory or early adopted 
 
Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet mandatory, have not been early adopted by the Consolidated
Entity for the annual reporting period ended 30 June 2025. The Consolidated Entity has not yet assessed the impact of these new or amended Accounting Standards and
Interpretations.
 
IFRS18 Presentation and Disclosure in Financial Statements

This standard is applicable to annual reporting periods beginning on or after 1 January 2027. The standard replaces IAS 1 Presentation of Financial Statements, with many of
the original disclosure requirements retained and there will be no impact on the recognition and measurement of items in the financial statements. But the standard will affect
presentation and disclosure in the financial statements, including introducing five categories in the statement of profit or loss and other comprehensive income: operating,
investing, financing, income taxes and discontinued operations. The standard introduces two mandatory sub-totals in the statement: ‘Operating profit’ and ‘Profit before
financing and income taxes’. There are also new disclosure requirements for ‘management-defined performance measures’, such as earnings before interest, taxes, depreciation
and amortisation (‘EBITDA’) or ‘adjusted profit’. The standard provides enhanced guidance on grouping of information (aggregation and disaggregation), including whether to
present this information in the primary financial statements or in the notes. The Consolidated Entity will adopt this standard from 1 July 2027. As at reporting date, the
Consolidated Entity has not completed an assessment on the impact of the standard, but it is expected that there will be a material change to the layout of the statement of profit
or loss and other comprehensive income.
 
Amendments to IAS 21 - Lack of Exchangeability
 
The amendments are applicable to annual reporting periods beginning on or after 1 January 2025. The Standard amends IAS 21 and IFRS 1 to require entities to apply a
consistent approach to determining whether a currency is exchangeable into another currency and the spot exchange rate to use when it is not exchangeable. New disclosures
are required to help users assess the impact of using an estimated exchange rate on the financial statements. The Consolidated Entity will adopt this standard from its
application date and where appropriate incorporate the additional disclosures required.
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Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 3. Summary of significant accounting policies
 
The principal accounting policies adopted in the preparation of the consolidated financial statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.
 
(a) Principles of consolidation
 
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Gelteq Limited (‘Company’ or ‘parent entity’) as at 31 December 2025 and 31
December 2024 and the results of all subsidiaries for the years then ended. Gelteq Limited and its subsidiaries together are referred to in these financial statements as the
‘Consolidated Entity’.
 
Subsidiaries are all those entities over which the Consolidated Entity has control. The Consolidated Entity controls an entity when the Consolidated Entity is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are
fully consolidated from the date on which control is transferred to the Consolidated Entity. They are de-consolidated from the date that control ceases.
 
Intercompany transactions, balances and unrealised gains on transactions between entities in the Consolidated Entity are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of the impairment of the asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Consolidated Entity.
 
The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership interest, without the loss of control, is accounted for as an
equity transaction, where the difference between the consideration transferred and the book value of the share of the non-controlling interest acquired is recognised directly in
equity attributable to the parent.
 
Where the Consolidated Entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and non-controlling interest in the subsidiary together
with any cumulative translation differences recognised in equity. The Consolidated Entity recognises the fair value of the consideration received and the fair value of any
investment retained together with any gain or loss in profit or loss.
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Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 3. Summary of significant accounting policies (cont.)
 
(b) Revenue from contracts with customers
 
Revenue arises mainly from the manufacturing and sale of products. To determine whether to recognise revenue, the Consolidated Entity follows a 5-step process:
 
  (1) Identifying the contract with a customer.
     
  (2) Identifying the performance obligations.
     
  (3) Determining the transaction price.
     
  (4) Allocating the transaction price to the performance obligations.
     
  (5) Recognising revenue when/as the performance obligations are satisfied.
 
Revenue is recognised either at a point in time or over time, when the Consolidated Entity satisfies performance obligations by transferring the promised goods or services to its
customers.
 
The Consolidated Entity recognises contract liabilities for consideration received in respect to unsatisfied performance obligations and reports these amounts as other liabilities
(which we refer to as deferred revenues) in the condensed consolidated statement of financial position. Similarly, if the Consolidated Entity satisfies a performance obligation
before it receives the consideration, the Consolidated Entity recognises either a contract asset or a receivable in its condensed consolidated statement of financial position,
depending on whether something other than the passage of time is required before the consideration is due.
 
Sale of Products
 
Revenue from sale of product for a fixed fee is recognised when or as the Consolidated Entity transfers control of the assets to the customer.  
 
(c) Research and Development Tax Incentive
 
The Research and Development Tax Incentive programme provides tax offsets for expenditure on eligible R&D activities. Under the programme, the Consolidated Entity, is
entitled to a refundable R&D credit in Australia on the eligible R&D expenditure incurred on eligible R&D activities. The refundable R&D tax offset is accounted for under
IAS 20 Accounting for Government Grants and Disclosure of Government Assistance, as per which the R&D tax offset income is recognised when there is reasonable
assurance that it will be received. It is recognised in the condensed consolidated statement of comprehensive income in the same period that the related costs are recognised as
expenses and relates to refundable amounts on approved expenses. 
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Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 3. Summary of significant accounting policies (cont.)
 
(d) Business Combinations/Asset Acquisitions
 
Business combinations occur where an acquirer obtains control over one or more businesses and results in the consolidation of its assets and liabilities.
 
A business combination is accounted for by applying the acquisition method, unless it is a combination involving entities or businesses under common control. The business
combination will be accounted for from the date that control is obtained, whereby the fair value of the identifiable assets acquired and liabilities (including contingent
liabilities) assumed are recognised (subject to certain limited exceptions).
 
If the acquisition of an asset or a group of assets does not constitute a business, the individual identifiable assets acquired (including intangible assets) and liabilities are
assumed. The cost of the group shall be allocated to the individual identifiable assets and liabilities on the basis of their relative fair values at the date of purchase. Such a
transaction or event does not give rise to goodwill.
 
Determining whether a particular set of assets and activities is a business should be based on whether the integrated set is capable of being conducted and managed as a
business by a market participant. Thus, in evaluating whether a particular set is a business, it is not relevant whether a seller operated the set as a business or whether the
acquirer intends to operate the set as a business. In the absence of evidence to the contrary, a particular set of assets and activities in which goodwill is present shall be
presumed to be a business. However, a business need not have goodwill.
 
(e) Income Tax
 
The income tax expense (income) for the periods ended 31 December 2025 and 31 December 2024 comprises current income tax expense (income) and deferred tax expense
(income).
 
Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net settlement or simultaneous realisation and settlement of
the respective asset and liability will occur. Deferred tax assets and liabilities are offset where: (a) a legally enforceable right of set-off exists; and (b) the deferred tax assets and
liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where it is intended that net settlement or
simultaneous realisation and settlement of the respective asset and liability will occur in future periods in which significant amounts of deferred tax assets or liabilities are
expected to be recovered or settled.
 
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the period, as well as unused tax losses.
 
Current and deferred income tax expense (income) is charged or credited outside profit or loss when the tax relates to items that are recognised outside profit or loss or arising
from a business combination.
 
Except for business combinations, no deferred income tax is recognised from the initial recognition of an asset or liability where there is no effect on accounting or taxable
profit or loss.
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Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 3. Summary of significant accounting policies (cont.)
 
A deferred tax liability shall be recognised for all taxable temporary differences, except to the extent that the deferred tax liability arises from:
 

(a) the initial recognition of goodwill; or
 

(b) the initial recognition of an asset or liability in a transaction which:
 

(i) is not a business combination; and
 

(ii) at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).
 
Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled and their measurement
also reflects the manner in which management expects to recover or settle the carrying amount of the related asset or liability.
 
Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is probable that future taxable profit will be available against
which the benefits of the deferred tax asset can be utilised.
 
(f) Fair Value of Assets and Liabilities
 
The Consolidated Entity measures some of its assets and liabilities at fair value on either a recurring or non-recurring basis, depending on the requirements of the applicable
Accounting Standard.
 
Fair value is the price the Consolidated Entity would receive to sell an asset or would have to pay to transfer a liability in an orderly (i.e. unforced) transaction between
independent, knowledgeable and willing market participants at the measurement date.
 
As fair value is a market-based measure, the closest equivalent observable market pricing information is used to determine fair value. Adjustments to market values may be
made having regard to the characteristics of the specific asset or liability. The fair values of assets and liabilities that are not traded in an active market are determined using one
or more valuation techniques. These valuation techniques maximise, to the extent possible, the use of observable market data.
 
To the extent possible, market information is extracted from either the principal market for the asset or liability (i.e. the market with the greatest volume and level of activity for
the asset or liability) or, in the absence of such a market, the most advantageous market available to the entity at the end of the reporting period (i.e. the market that maximises
the receipts from the sale of the asset or minimises the payments made to transfer the liability, after taking into account transaction costs and transport costs).
 
For non-financial assets, the fair value measurement also takes into account a market participant’s ability to use the asset in its highest and best use or to sell it to another market
participant that would use the asset in its highest and best use.
 
The fair value of liabilities and the entity’s own equity instruments (excluding those related to share-based payment arrangements) may be valued, where there is no observable
market price in relation to the transfer of such financial instruments, by reference to observable market information where such instruments are held as assets. Where this
information is not available, other valuation techniques are adopted and, where significant, are detailed in the respective note to the condensed consolidated financial
statements. 
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Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 3. Summary of significant accounting policies (cont.)
 
(g) Financial Instruments
 
Initial recognition and measurement
 
Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions of the instrument. For financial assets, this is equivalent to
the date that the Consolidated Entity commits itself to either purchase or sell the asset (i.e. trade date accounting is adopted).
 
Financial instruments (except for trade receivables) are initially measured at fair value plus transactions costs, except where the instrument is classified ‘at fair value through
profit or loss’ in which case transactions costs are recognised as expenses in profit or loss immediately. Where available, quoted prices in an active market are used to determine
fair value. In other circumstances, valuation techniques are adopted.
 
Trade receivables are initially measured at the transaction price if the trade receivables do not contain a significant financing component or if the practical expedient was
applied as specified in IFRS 15: Revenue from Contracts with Customers.
 
Classification and subsequent measurement
 
Financial liabilities
 
Financial liabilities are subsequently measured at:
 

– amortised cost; or
 

– fair value through profit and loss.
 
A financial liability is measured at fair value through profit and loss if the financial liability is:
 

– a contingent consideration of an acquirer in a business combination to which IFRS 3: Business Combinations applies;
 

– held for trading; or
 

– initially designated as at fair value through profit or loss.
 
All other financial liabilities are subsequently measured at amortised cost using the effective interest method. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest expense to profit or loss over the relevant period.
 
The effective interest rate is the internal rate of return of the financial asset or liability. That is, it is the rate that exactly discounts the estimated future cash flows through the
expected life of the instrument to the net carrying amount at initial recognition.
 
Any gains or losses arising on changes in fair value are recognised in profit or loss to the extent that they are not part of a designated hedging relationship.
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Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 3. Summary of significant accounting policies (cont.)
 
The change in fair value of the financial liability attributable to changes in the issuer’s credit risk is taken to other comprehensive income and is not subsequently reclassified to
profit or loss. Instead, it is transferred to retained earnings upon derecognition of the financial liability.
 
If taking the change in credit risk to other comprehensive income enlarges or creates an accounting mismatch, these gains or losses should be taken to profit or loss rather than
other comprehensive income. A financial liability cannot be reclassified.
 
Financial assets
 
Financial assets are subsequently measured at:
 

– amortised cost;
   
– fair value through other comprehensive income; or
   
– fair value through profit or loss.

 
Measurement is on the basis of two primary criteria:
 

– the contractual cash flow characteristics of the financial asset; and
   
– the business model for managing the financial assets.

 
A financial asset that meets the following conditions is subsequently measured at amortised cost:
 

– the financial asset is managed solely to collect contractual cash flows; and
   
– contractual terms within the financial asset give rise to cash flows that are solely payments of principal and interest on the principal amount outstanding on specified

dates.
 
A financial asset that meets the following conditions is subsequently measured at amortised cost:
 

– the financial asset is managed solely to collect contractual cash flows; and
 

– the contractual terms within the financial asset give rise to cash flows that are solely payments of principal and interest on the principal amount outstanding on
specified dates.

 
A financial asset that meets the following conditions is subsequently measured at fair value through other comprehensive income:
 

– the contractual terms within the financial asset give rise to cash flows that are solely payments of principal and interest on the principal amount outstanding on
specified dates; and

   
– the business model for managing the financial asset comprises both contractual cash flows collection and the selling of the financial asset.
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Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 3. Summary of significant accounting policies (cont.)
 
By default, all other financial assets that do not meet the measurement conditions of amortised cost and fair value through other comprehensive income are subsequently
measured at fair value through profit or loss.
 
The Consolidated Entity initially designates a financial instrument as measured at fair value through profit or loss if:
 
  ● it eliminates or significantly reduces a measurement or recognition inconsistency (often referred to as an “accounting mismatch”) that would otherwise arise from

measuring assets or liabilities or recognising the gains and losses on them on different bases;
     
  ● it is in accordance with the documented risk management or investment strategy and information about the groupings is documented appropriately, so the performance

of the financial liability that is part of a group of financial liabilities or financial assets can be managed and evaluated consistently on a fair value basis; and
     
  ● it is a hybrid contract that contains an embedded derivative that significantly modifies the cash flows otherwise required by the contract.
 
The initial measurement of financial instruments at fair value through profit or loss is a one-time option on initial classification and is irrevocable until the financial asset is
derecognised.
 
Derecognition
 
Derecognition of financial liabilities
 
A liability is derecognised when it is extinguished (i.e. when the obligation in the contract is discharged, cancelled or expires). An exchange of an existing financial liability for
a new one with substantially modified terms, or a substantial modification to the terms of a financial liability, is treated as an extinguishment of the existing liability and
recognition of a new financial liability.
 
The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable, including any non-cash assets transferred or
liabilities assumed, is recognised in profit or loss.
 
Derecognition of financial assets
 
A financial asset is derecognised when the holder’s contractual rights to its cash flows expires, or the asset is transferred in such a way that all the risks and rewards of
ownership are substantially transferred.
 
All the following criteria need to be satisfied for the derecognition of a financial asset:
 
  ● the right to receive cash flows from the asset has expired or been transferred;
     
  ● all risk and rewards of ownership of the asset have been substantially transferred; and
     
  ● the Consolidated Entity no longer controls the asset (i.e it has no practical ability to make unilateral decisions to sell the asset to a third party).
 
On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying amount and the sum of the consideration received and receivable is
recognised in profit or loss.
 
On derecognition of a debt instrument classified as fair value through other comprehensive income, the cumulative gain or loss previously accumulated in the investment
revaluation reserve is reclassified to profit or loss.
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Gelteq Limited
Notes to the consolidated financial statements
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Note 3. Summary of significant accounting policies (cont.)
 
(h) Impairment of assets
 
At the end of each reporting period, the Consolidated Entity assesses whether there is any indication that an asset may be impaired. The assessment will include considering
external sources of information and internal sources of information, including dividends received from subsidiaries, associates or joint ventures deemed to be out of pre-
acquisition profits. If such an indication exists, an impairment test is carried out on the asset by comparing the recover able amount of the asset, being the higher of the asset’s
fair value less costs to sell and value in use to the asset’s carrying amount. Any excess of the asset’s carrying amount over its recoverable amount is recognised immediately in
profit or loss, unless the asset is carried at a revalued amount in accordance with another Standard. Any impairment loss of a revalued asset is treated as a revaluation decrease
in accordance with that other Standard.
 
Where it is not possible to estimate the recoverable amount of an individual asset, the Consolidated Entity estimates the recoverable amount of the cash-generating unit to
which the asset belongs.
 
Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.
 
When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.
 
(i) Inventories
 
Raw materials, work in progress and finished goods are stated at the lower of cost and net realisable value on a ‘first in first out’ basis. Cost comprises of direct materials and
delivery costs, direct labour, import duties and taxes, an appropriate proportion of variable and fixed overhead expenditure based on normal operating capacity. Costs of
purchased inventory are determined after deducting rebates and discounts received or receivable.
 
Raw materials, finished goods and work in progress are stated at the lower of cost and net realisable value. Cost comprises of purchase and delivery costs, net of rebates and
discounts received or receivable. Costs are assigned to individual items of inventory on the ‘first in first out’ basis.
 
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.
 
(j) Right-of-use assets
 
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which comprises the initial amount of the lease liability,
adjusted for, as applicable, any lease payments made at or before the commencement date net of any lease incentives received, any initial direct costs incurred, and, except
where included in the cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and restoring the site or asset.
 
Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful life of the asset, whichever is the shorter. Where the
Consolidated Entity expects to obtain ownership of the leased asset at the end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject
to impairment or adjusted for any remeasurement of lease liabilities.
 
The Consolidated Entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases with terms of 12 months or less and leases of
low-value assets. Lease payments on these assets are expensed to profit or loss as incurred.
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Note 3. Summary of significant accounting policies (cont.)
 
(k) Intangible Assets Other than Goodwill
 
Trade secrets
 
Trade secrets with finite useful lives that are acquired separately, including those acquired in a business combination recognised separately from goodwill, are carried at cost
less accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful lives which are disclosed
below. The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis.
 
Research and development
 
Expenditure during the research phase of a project is recognised as an expense when incurred.
 
Under IFRS 138, An intangible asset arising from development (or from the development phase of an internal project) shall be recognised if, and only if, an entity can
demonstrate all of the following:
 
  (a) the technical feasibility of completing the intangible asset so that it will be available for use or sale.
     
  (b) its intention to complete the intangible asset and use or sell it.
     
  (c) its ability to use or sell the intangible asset.
     
  (d) how the intangible asset will generate probable future economic benefits. Among other things, the entity can demonstrate the existence of a market for the output of the

intangible asset or the intangible asset itself or, if it is to be used internally, the usefulness of the intangible asset.
     
  (e) the availability of adequate technical, financial and other resources to complete the development and to use or sell the intangible asset.
     
  (f) its ability to measure reliably the expenditure attributable to the intangible asset during its development.
 
Development expenditure that does not meet the criteria for capitalisation above are recognised as an expense as incurred.
 
Patents & trademarks
 
Patents and trademarks are measured initially at purchase cost and are amortised on a straight line basis over their estimated useful lives.
 
The amortisation rates used for each class of intangible asset with a finite useful life are:
 

Class of Intangible Asset  
Amortisation

Period
Trade Secrets   20 Years
Patents and Trademarks   20 Years
 

F-16



Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 3. Summary of significant accounting policies (cont.)
 
Foreign Currency Transactions and Balances
 
(l) Functional and presentation currency
 
The functional currency of each of the companies in the Consolidated Entity is measured using the currency of the primary economic environment in which that Company
operates. The condensed consolidated financial statements are presented in Australian dollars, which is the Parent company’s functional currency.
 
Transactions and balances
 
Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date of the transaction. Foreign currency monetary items are
translated at the period-end exchange rate. Non-monetary items measured at historical cost continue to be carried at the exchange rate at the date of the transaction. Non-
monetary items measured at fair value are reported at the exchange rate at the date when fair values were determined.
 
Exchange differences arising on the translation of monetary items are recognised in profit or loss, except where deferred in equity as a qualifying cash flow or net investment
hedge.
 
Exchange differences arising on the translation of non-monetary items are recognised directly in other comprehensive income to the extent that the underlying gain or loss is
directly recognised in other comprehensive income; otherwise the exchange difference is recognised in profit or loss.
 
(m) Employee Benefit Provisions
 
Short-term obligations
 
Liabilities for accumulating annual leave that are expected to be settled wholly within 12 months after the end of the period in which the employees render the related service
are recognised in respect of employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.
 
Other long-term employee benefit obligations
 
The liabilities for long service leave are not expected to be settled wholly within 12 months after the end of the period in which the employees render the related service. They
are therefore measured as the present value of expected future payments to be made in respect of services provided by employees up to the end of the reporting period using the
projected unit credit method. Consideration is given to expected future wage and salary levels, experience of employee departures and periods of service.
 
The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve months after the
reporting date, regardless of when the actual settlement is expected to occur.
 
(n) Cash and Cash Equivalents
 
Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid investments with original maturities of three months or less, and
bank overdrafts. 
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Note 3. Summary of significant accounting policies (cont.)
 
(o) Government Grants
 
Government grants received on capital expenditure are generally deducted in arriving at the carrying amount of the asset purchased. Grants for revenue expenditure are
recognised as other income by the Consolidated Entity. Where retention of a government grant is dependent on the Consolidated Entity satisfying certain criteria, it is initially
recognised as deferred income. When the criteria for retention have been satisfied, the deferred income balance is released to the condensed consolidated statement of
comprehensive income or netted against the asset purchased.
 
(p) Trade and other receivables
 
Trade and other receivables are recognised at amortised cost, less any allowance for expected credit losses.
 
(q) Trade and Other Payables
 
Trade and other payables represent the liabilities for goods and services received by the entity that remain unpaid at the end of the reporting period. The balance is recognised as
a current liability with the amounts normally paid within 30 days of recognition of the liability.
 
Trade and other payables are initially measured their fair value and subsequently measured at amortised cost using the effective interest method.
 
Accruals are recognised when they can be reasonably estimated and attributed to the relevant financial period. They are assessed for fair value and carried at amortised cost.
They are derecognised when a liability for payment is raised as a trade or other payable.
 
(r) Borrowings
 
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the year of the borrowings using the effective interest method.
 
Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference between the carrying amount
of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other income or finance costs.
 
Borrowings are classified as current liabilities unless the Consolidated Entity has an unconditional right to defer settlement of the liability for at least 12 months after the
reporting period.
 
Borrowing Costs
 
Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a substantial period of time to prepare for their intended use or
sale are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
 

F-18



Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 3. Summary of significant accounting policies (cont.)
 
(s) Lease liabilities
 
A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present value of the lease payments to be made over the term
of the lease, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Consolidated Entity’s incremental borrowing rate. Lease
payments comprise of fixed payments less any lease incentives receivable, variable lease payments that depend on an index or a rate, amounts expected to be paid under
residual value guarantees, exercise price of a purchase option when the exercise of the option is reasonably certain to occur, and any anticipated termination penalties. The
variable lease payments that do not depend on an index or a rate are expensed in the period in which they are incurred.
 
Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are remeasured if there is a change in the following: future lease
payments arising from a change in an index or a rate used; residual guarantee; lease term; certainty of a purchase option and termination penalties. When a lease liability is
remeasured, an adjustment is made to the corresponding right-of use asset, or to profit or loss if the carrying amount of the right-of-use asset is fully written down.
 
(t) Goods and Services Tax (GST)
 
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable from the Australian Taxation Office
(ATO).
 
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable from, or payable to, the ATO is included with
other receivables or payables in the statement of financial position.
 
(u) Earnings per Share (EPS)
 
Basic loss per share
 
Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Consolidated Entity, excluding any costs of servicing equity other than ordinary
shares, by the weighted average number of ordinary shares outstanding during the period, adjusted for bonus elements in ordinary shares issued during the period.
 
Diluted loss per share
 
Diluted loss per share adjusts the figures used in the determination of basic loss per share to take into account the after income tax effect of interest and other financing costs
associated with dilutive potential ordinary shares and the weighted average number of shares assumed to have been issued for no consideration in relation to dilutive potential
ordinary shares, unless anti dilutive.
 
(v) Operating segments
 
Operating segments are presented using the ‘management approach’, where the information presented is on the same basis as the internal reports provided to the Chief
Operating Decision Makers (‘CODM’). The CODM is responsible for the allocation of resources to operating segments and assessing their performance.
 
(w)  Share-based payments
 
Equity-settled and cash-settled share-based compensation benefits are provided to employees.
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Note 3. Summary of significant accounting policies (cont.)
 
Equity-settled transactions
 
Equity-settled transactions are awards of shares, or options over shares, that are provided to employees in exchange for the rendering of services. Cash-settled transactions are
awards of cash for the exchange of services, where the amount of cash is determined by reference to the share price.
 
The cost of equity-settled transactions are measured at fair value on grant date. Fair value is generally determined using either the Binomial or Black-Scholes option pricing
model that takes into account the exercise price, the term of the option, the impact of dilution, the share price at grant date and expected price volatility of the underlying share,
the expected dividend yield and the risk free interest rate for the term of the option, together with non-vesting conditions that do not determine whether the Consolidated Entity
receives the services that entitle the employees to receive payment. No account is taken of any other vesting conditions. There is no such equity settled transactions where fair
value is measured under these methods for financial current or previous reporting periods.
 
The cost of equity-settled transactions is recognised as an expense with a corresponding increase in equity over the vesting period. The cumulative charge to profit or loss is
calculated based on the grant date fair value of the award, the best estimate of the number of awards that are likely to vest and the expired portion of the vesting period. The
amount recognised in profit or loss for the period is the cumulative amount calculated at each reporting date less amounts already recognised in previous periods.
 
Cash-settled transactions
 
The cost of cash-settled transactions is initially, and at each reporting date until vested, determined by applying either the Binomial or Black-Scholes option pricing model,
taking into consideration the terms and conditions on which the award was granted. The cumulative charge to profit or loss until settlement of the liability is calculated as
follows:
 

● during the vesting period, the liability at each reporting date is the fair value of the award at that date multiplied by the expired portion of the vesting period.
 

● from the end of the vesting period until settlement of the award, the liability is the full fair value of the liability at the reporting date.
 
All changes in the liability are recognised in profit or loss. The ultimate cost of cash-settled transactions is the cash paid to settle the liability.
 
There are no cash settled transactions for period ended 31 December 2025.
 
Market conditions are taken into consideration in determining fair value. Therefore, any awards subject to market conditions are considered to vest irrespective of whether or
not that market condition has been met, provided all other conditions are satisfied.
 
If equity-settled awards are modified, as a minimum an expense is recognised as if the modification has not been made. An additional expense is recognised, over the remaining
vesting period, for any modification that increases the total fair value of the share-based compensation benefit as at the date of modification.
 
If the non-vesting condition is within the control of the Consolidated Entity or employee, the failure to satisfy the condition is treated as a cancellation. If the condition is not
within the control of the Consolidated Entity or employee and is not satisfied during the vesting period, any remaining expense for the award is recognised over the remaining
vesting period, unless the award is forfeited.
 
If equity-settled awards are cancelled, it is treated as if it has vested on the date of cancellation, and any remaining expense is recognised immediately. If a new replacement
award is substituted for the cancelled award, the cancelled and new award is treated as if they were a modification.
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Note 3. Summary of significant accounting policies (cont.)
 
(x) Comparative Figures
 
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the current financial period.
 
Where the Consolidated Entity retrospectively applies an accounting policy, makes a retrospective restatement or reclassifies items in its financial statements, a third statement
of financial position as at the beginning of the preceding period in addition to the minimum comparative condensed consolidated financial statements is presented.
 
Note 4. Critical accounting judgements, estimates and assumptions
 
The preparation of the condensed consolidated financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts in the
condensed consolidated financial statements. Management continually evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and
expenses. Management bases its judgements, estimates and assumptions on historical experience and on other various factors, including expectations of future events,
management believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal the related actual results. The
judgements, estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities (refer to the respective
notes) within the next financial year are discussed below.
 
Estimation of useful lives of assets
 
The consolidated entity determines the estimated useful lives and related depreciation and amortisation charges for its property, plant and equipment and finite life intangible
assets. The useful lives could change significantly as a result of technical innovations or some other event. The depreciation and amortization charge will increase where the
useful lives are less than previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or written down.
 
Intangible assets
 
The Consolidated Entity tests annually, or more frequently if events or changes in circumstances indicate impairment, whether indefinite life or finite life intangible assets have
suffered any impairment, in accordance with the accounting policy stated in note 3. The recoverable amounts of cash-generating units have been determined based on value-in-
use calculations. These calculations require the use of assumptions, including estimated discount rates based on the current cost of capital and growth rates of the estimated
future cash flows.
 
Going Concern
 
The working capital position as at 31 December 2025 of the Company results in an excess of current assets over current liabilities of $ 5,338,422 (30 June 2025: excess of
current liabilities over current assets $4,305,200). The Company made a loss after income tax of $3,742,104 during the six-month ended 31 December 2025 (6-month period
ended 31 December 2024 loss: 3,304,359). As of 31 December 2025, there are no capital commitments outstanding. The cash balances as at 31 December 2025 was $9,349 (30
June 2025 : $344,648).
 
The Consolidated Entity’s six month condensed consolidated financial statements have been prepared on a going concern basis which contemplates the realization of assets and
satisfaction of liabilities and commitments in the normal course of business. The six month condensed consolidated financial statements do not include any adjustments relating
to the recoverability and classification of recorded asset amounts or the amounts and classification of liabilities should the Consolidated Entity be unable to continue as a going
concern.
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Note 5. Operating segments
 
During the current financial period, the Consolidated Entity operated in one segment.
 
IFRS 8 requires operating segments to be identified on the basis of internal reports about the components of the Consolidated Entity that are regularly reviewed by the chief
operating decision maker in order to allocate resources to the segment and to assess its performance. In the current year the board reviews the Consolidated Entity as one
operating segment being the development and testing of a gel based delivery system for humans and animals within Australia. 
 
Note 6. Other income
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Net foreign exchange gain     (1,347)     191,487 
Research & Development – tax incentive     178,592      119,925 
Other income     177,245      311,412 

 
Note 7. Corporate expenses
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Accounting expense     178,860      104,235 
Professional Fees     209,125      11,226 
Audit fees     36,997      19,321 
Management Fees              
Entertainment     536      32,968 
Insurance     171,316      88,879 
Investor Relation     -      110,316 
Public Relation Fee     -      89,798 
Legal Fee     148,512      - 
      745,346      456,743 

 
Note 8. IPO related expenses
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Legal fees     -      54,781 
Consultant fees     -      526,227 
NASDAQ LIsting fee     -      56,586 
      -      637,594 
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Note 9. Depreciation and amortisation expense
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Amortisation expenses     618,803      604,794 
Depreciation on machinery     2,184      1,703 
      620,987      606,497 
 
Note 10. Research expenses
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Product research and development expenses     384,727      314,472 

 
Note 11. Employment expenses
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Wages and salaries     129,689      208,390 
Superannuation contribution – employees     15,451      23,965 
Accrued leave expenses     14,046      16,300 
Payroll tax expense     (1,668)     - 
Long service leave expense     13,847      - 
      171,365      248,655 
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Note 12. Finance costs
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Interest expense on Shareholder loans (refer to note 19)     391,687      298,726 
Amortisation of discount on convertible notes (refer to note 19)     110,210      97,266 
Interest and finance charges – Others     20,526      36,502 
Interest on Convertible notes (refer to note 19)     379,649      188,291 
      902,072      620,785 

 
Note 13. Income tax expense
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Numerical reconciliation of income tax expense and tax at the statutory rate          
Loss before income tax expense     (3,742,104)     (3,304,359)
Tax at the statutory tax rate of 25%     (935,526)     (826,090)
Tax effect amounts which are not deductible/(taxable) in calculating taxable income:              

Permanent differences     110,053      168,291 
Timing differences (not meeting deferred asset criteria)     (21,963)     (124,932)
Carry forward losses (not meeting deferred asset criteria)     847,436      782,731 

Income tax expense     -      - 

 
Note 14. Cash and cash equivalents
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Current assets            
Cash at bank     9,349      344,648 

 
Note 15. Trade and other receivables
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Current assets            
GST     19,235      22,993 
Other debtors – research and development tax refund receivable     395,541      390,800 
Accounts receivables     -      45,931 
      414,776      459,724 
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Note 16. Prepayments and other assets
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Current assets            
Prepaid Expenses     24,256      266,540 
Advance for equipment     19,838      19,838 
Prepayment     33,088      33,088 
Insurance**     -      171,316 
Advance payments to vendors for supply of raw materials     31,773      31,773 
      108,955      522,555 
Non-current assets              
               
Security deposits     84,510      94,605 
Other deposits     179,743      179,743 
               
      264,253      274,348 
               
      373,208      796,903 

 
* Other deposits consist of the deposit paid to Asiana Trading corporation
 
** A majority of Insurance consists of D&O insurance

 
Note 17. Intangible assets
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Non-current assets            
Trade Secrets and Patents – at cost     23,857,306      23,857,306 
Less: Accumulated amortisation     (5,423,478)     (4,827,042)
Net carrying value     18,433,828      19,030,264 
               
Patents and trademarks – at cost     873,406      234,289 
Add: Additions     75,293      639,117 
Less: Accumulated amortisation     (68,065)     (45,697)
Net carrying value     880,634      827,709 
      19,314,462      19,857,973 
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Note 17. Intangible assets (cont.)
 
Reconciliation
 
Reconciliations of the written down values at the beginning and end of the current and previous financial period are set out below:
 

Consolidated  
Trade
Secrets    

Patents &
trademarks     Total  

    $     $     $  
Balance at 1 July 2024     20,223,135      214,823      20,437,958 
Additions     -      639,117      639,117 
Amortisation expense     (1,192,870)     (26,232)     (1,219,102)
                      
Balance at 30 June 2025     19,030,265      827,708      19,857,973 
Additions     -      75,293      75,293 
Amortisation expense     (596,436)     (22,368)     (618,804)
Balance at 31 December 2025     18,433,829      880,633      19,314,462 

 
Trade secrets were acquired during 2021 financial year by the Consolidated Entity and are amortised over its useful life estimate of 20 years. As at 31 December 2025 the
remaining useful life of the trade secrets is 15.5 years (30 June 2025:16 years).
 
Assessment for impairment - 31 December 2025
 
Management has assessed the existence of impairment indicators for intangible assets as at the half-year reporting date. No internal or external indicators of impairment were
identified. Accordingly, no impairment test has been performed, and the carrying amounts of intangible assets remain appropriate.
 
Methodology
 
An impairment loss expense in the profit or loss is recognised when the carrying amount of an asset exceeds its recoverable amount. The Consolidated Entity determined the
recoverable amounts of the Gelteq Consolidated Entity as one cash generating unit (“CGU”) using a value in use approach
 
The recoverable amount of the CGU has been determined by a forecast model that estimated the future cash flows based on budgets and forecasts for five years prepared by
management. The management extended the forecasts for a period of 4 years on the basis that, in the case of early stage businesses that are reasonably expective of high growth
for a significant period of time, it is generally necessary to forecast cash flows for a period greater than five years to reflect the business reaching a mature stable level of
growth to enable the application of a terminal value calculation. Also included at the end of the forecast period is a terminal value reflecting a continuing value at the end of the
forecast period on the basis of capitalising free cash flows in perpetuity at a growth rate of 2.5% per annum.
 
These cash flows were then discounted to their present value using a discount rate that reflects current market assessments of the time value of money and the risks specific to
the CGU.
 
A reference to Financial Years (FY), refers to a period covering July 1st to June 30th the next year. A reference to a calendar year (CY) refers to the period from January 1st to
December 31st of the same year.
 
The discounted cash flow model used in the assessment of fair value less cost to sell is sensitive to a number of key assumptions, including revenue growth rates, discount rates
and operating costs. These assumptions can change over short periods of time and can have a significant impact on the carrying value of the assets. For any AUD figures
presented from the valuation analysis, these have been obtained by conversion from USD at an exchange rate of 1 AUD = 0.6693 USD.
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Note 17. Intangible assets (cont.)
 
Fair value less cost to sell and key assumptions
 
The Company estimates the fair value less cost to sell of the Consolidated Entity’s CGU using discounted cash flows. Management assumptions were developed incorporating
internal and external market information, although the extent to which they rely on past experience of the Consolidated Entity is limited given the consolidated entity has not
yet started full scale operations, pending completion of capital raising activities where necessary, with external sources of information having been adjusted to reflect factors
specific to the Consolidated Entity. Fair value less cost to sell is categorised within level 3 of the fair value hierarchy.
 
For the reporting period ended 31 December 2025, the recoverable amount of the CGU was determined based on fair value less cost to sell calculations which required the use
of key assumptions:
 
Operating Segments
 
The Consolidated Entity’s cash flows are generated from one CGU which covers nutraceuticals for humans and animals, pharmaceutical for humans and animals and controlled
substances.
 
Cash Flow Projections
 
  ● The calculations used cash flow projections based on financial budgets and forecasts approved by management covering FY25 to FY31. The projections included

negative undiscounted operating cash flows in FY27 before making positive operating returns from FY28 onwards as the business scales up operations and operating
margins that are in line with industry averages in similar industries. A full 5 years of cash flow projections were used to allow for 2 years of positive cash flow
projections in the forecast period. The management experts extended the forecasts for an additional 4 years for a total forecast period of 9 years on the basis that, in the
case of early stage businesses that are reasonably expective of high growth for a significant period of time, it is generally necessary to forecast cash flows for a period
greater than five years to reflect the business reaching a mature stable level of growth to enable the application of a terminal value calculation.

     
  ● A pre-tax discount rate range of 22-24%, reflecting rates of return required by typical investors in early-stage businesses similar to the Consolidated Entity, was

applied.
 
Revenue
 
  ● Management have implemented a hybrid revenue model with revenue generated from manufacturing and royalties (on each individual order).
     
  ● The forecast model is based on a 4 year compound average growth rate of 82%, based on management forecasts to FY31. The model forecast revenue growth rates

100% in FY27, 174% in FY28, 65% in FY29, 73% in FY30 and 50% in FY31, following revenue growth in FY27 from a close to nil level in FY26.
 

F-27



Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 17. Intangible assets (cont.)

 
Gross Margins
 
  ● Gross margin is forecast to increase from 0% in FY26 to 50% in FY27 and beyond. The benefits of scaling from manufacturing larger quantities is considered to be

forecast relatively conservatively as different clients will have different formulations which may mean scale benefits are lower than for the production of homogenous
products. The forecast gross margins are in line with comparable industry gross margins.

 
Operating Expense
 
  ● The largest operating expense is employee costs. Salary and benefits are forecast to increase by 40% in FY27, 56% on FY30 and 9% in FY31, with growth rates

declining thereafter, in line with reducing revenue growth, and oncosts are forecast at 18-19% of salaries.
 
EBITDA
 
  ● The forecast model is based on a long-term EBITDA margin of 29%. Forecast EBITDA is negative in early years, which is expected for an early stage startup business

where typically the average timeframe to profitability is 2 -3 years. The forecast model’s EBITDA margins are -33% in FY27, 10% in FY28, and 20% in FY29, 26%
in FY 30 and beyond, 31% in FY31 with the ongoing EBITDA equal to similar industries in relevant world markets.

 
CAPEX
 
  ● No material Capex has been forecast as the costs borne by Gelteq in working with clients to develop products is included in other forecast expenses.
 
Amortisation
 
  ● Amortisation has been estimated at 5% of the opening intangibles balance each year. This roughly equates to an average useful life of 20 years for intangibles, which is

in line with the Consolidated Entity’s current policy.
 
Tax Rate
 
  ● A tax rate of 30% has been applied in line the with the corporate tax rate in Australia. Whilst the tax rate may be lower in earlier years, this tax rate is in line with the

Consolidated Entity’s long term tax rate and the tax rate of a likely acquirer.
 
Working Capital
 
  ● Model forecasts the receivables and payables at 30  days in line with management expectations. Payables  days are only applied to operating expenses as all

manufacturing costs are paid prior to dispatch to customers.
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Note 17. Intangible assets (cont.)
 
Other Balance Sheet Items
 
  ● There are no other assumptions that result it material balance sheet movements that affect forecast cash flow.
 
Terminal Growth Rate
 
  ● Long term growth rate, used for the terminal value calculation, is 2.5%, reflecting the Australian long term nominal inflation rate.
 
Apart from the considerations described in determining the value-in-use of the cash-generating units described above, management is not currently aware of any other probable
changes that would necessitate changes in its key estimates
 
Note 18. Trade and other payables
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Current liabilities            
Trade payables     540,656      182,632 
Accruals     21,688      100,138 
Wages Payable     3,810      1,070 
PAYG Withholding Payable     23,112      155,284 
Superannuation Payable     18,479      23,039 
Insurance Funding     -      109,931 
      607,745      572,094 

 
Due to their short-term nature, the directors consider that the carrying amount of trade payables approximates to their fair value. No interest is payable on amounts classified as
trade and other payables.
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Note 19. Borrowings
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Current liabilities          
Loan – Director(i)     5,086      5,086 
Loan from associated entities(ii)     157,215      156,828 
Shareholder Loans(iii)     2,876,935      2,485,632 
Non interest bearing loan     15,000      - 
Convertible notes payable(iv)     2,147,623      2,037,413 
Debt discount(v)     (101,455)     (481,104)
      5,100,404      4,203,855 
Non-current liabilities              
Loan from Director (term – 5 years, interest free)     13,550      13,550 
               
      5,113,954      4,217,405 

 
Loans from Directors
 
(i) This is an unsecured and interest free loan with no maturity terms provided by directors of the Company.
 
Loan from associated entities
 
(ii) During the previous financial years ended 30 June 2021 and 30 June 2020, the Company received unsecured loans from Nutrition DNA and Domalina Unit Trust. Such
loans have a maturity term of 5 years, and 0.5% interest per annum. Nutrition DNA and Domalina Unit Trust are entities associated with Nathan Givoni and Simon
Szewach directors of the Company
 
Shareholder loans
 
(iii) On 20 January 2022 the Company entered into unsecured loan agreements with some of the Company’s existing shareholders (Lending shareholders). Under the loan
agreement, the Company received loans amounting to $1,493,445, at an interest rate of 12% per annum. The loans had an original maturity term of 18-months and were
expected to be mature on 15 July 2023.
 
As part of the loan agreement, the Company issued 63,807 fully paid ordinary shares, valued at $373,903 to the Lending Shareholders on 28 February 2022. The issuance of
shares was recognised as transaction cost associated with the loan agreement.
 
The Company has recognised the shareholders loans initially at fair value of $1,119,542 (being the amounts received, net of transaction costs) and subsequently carried at
amortised cost using an effective interest method.
 
On 3 January 2023, the shareholders loans were extended for an additional 12 months at an interest rate of 12% maturing on 15 July 2024. As at 30 June 2024, the shareholders
loans were reclassified from non-current to current during as their repayment date is less than 12 months after 30 June 2024.
 
Subsequent to 31 December 2024, the Company and the lending shareholders agreed to extend the loan maturity until 31 December 2025.
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Note 19. Borrowings (cont.)
 
The cost of equity-settled transactions are measured at fair value on grant date. Fair value is generally determined using either the Binomial or Black-Scholes option pricing
model that takes into account the exercise price, the term of the option, the impact of dilution, the share price at grant date and expected price volatility of the underlying share,
the expected dividend yield and the risk free interest rate for the term of the option, together with non-vesting conditions that do not determine whether the Consolidated Entity
receives the services that entitle the employees to receive payment. No account is taken of any other vesting conditions.
 
The cost of equity-settled transactions are recognised as an expense with a corresponding increase in equity over the vesting period. The cumulative charge to profit or loss is
calculated based on the grant date fair value of the award, the best estimate of the number of awards that are likely to vest and the expired portion of the vesting period. The
amount recognised in profit or loss for the period is the cumulative amount calculated at each reporting date less amounts already recognised in previous periods.
 
The table below shows the movement of Shareholder loans during the respective periods.
 
    Consolidated  

   
31 December 

2025    
30 June

2025  
    $     $  
Opening Shareholder Loan balance     2,485,632      1,923,000 
Interest accrued during the year*     391,303      634,149 
Repayment during the period     -      (71,517)
      2,876,935      2,485,632 
 
* Interest accrued represent the six months interest accrued as at 31 December 2025 and twelve months interest accrued as at 30 June 2025.

 
Convertible notes
 
(iv) On 5 May 2023 the directors received Board approval to issue up to $1,000,000 in $1 unsecured convertible notes redeemable on 31 December 2025, an interest rate of
12% and a conversion discount of 12%. On a Liquidity event, or at least 90 days prior to Maturity, each Noteholder may elect to either Convert their Notes or redeem for
Australian cash repayment. If the Noteholder elects to Convert, the number of fully paid ordinary shares to be issued in satisfaction of the Convertible Notes will be determined
by the market value being, determined as;
 

● in the case of a Listing, the price per Share set for the underlying securities that are offered for issue as part of the Listing;
 

● in the case of a Sale Event, the price per Share set for the underlying securities that are to be sold as part of the Sale Event; and
 

● in the case of a Qualifying Transaction, the price per Share set for the underlying securities that are to be issued as part of the Qualifying Transaction
 

● of which the Noteholder has a conversion discount of 12% to the determined market value.
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Note 19. Borrowings (cont.)
 
The convertible note balance as at 31 December 2024 comprises of convertible note funds received $ 747,262 and accrued interest of $97,266.
 
Since the year ended June 30, 2023, the Company has issued the following additional convertible notes (on the same terms and conditions as the previous convertible notes);
 

● September 2023, $25,000
 

● October 2023, $150,000
 
The total amount raised from the convertible note issue was $1,004,889, over the Board approved amount of $1,000,000, due to the impact of movements in exchange rates.
The issue has now been fully subscribed and was closed in October 2023.
 
On 2 February 2024, the Board of Directors approved the issuance of convertible notes (the “February 2024 Convertible Note”) to raise up to AUD$400,000. Each February
2024 Convertible Note shall have a face value of AUD$1, an annual interest rate of 6% and have a maturity date of 31 December 2025. On 26 March 2024, the Company
closed the February 2024 Convertible Note offering, raising AUD$357,338. 
 
On 27 May 2024, the Board of Directors approved the issuance of convertible notes (the “May 2024 Convertible Note”) to raise up to AUD$1,000,000. Each May 2024
Convertible Note had a face value of AUD$1, an annual interest rate of 6% and have a maturity date of 31 December 2025. As at 30 June 2024, the Company had received
proceeds of AUD$250,000 through the issuance of the May 2024 Convertible Notes.
 
Each holder of Convertible Note may, on a Liquidity event, or at least 90  days prior to Maturity, may elect to either Convert their Notes or redeem for Australian cash
repayment. If the Noteholder elects to Convert, the number of fully paid ordinary shares to be issued in satisfaction of the Convertible Notes will be determined by the market
value being, determined as;
 

● in the case of a Listing, the price per Share set for the underlying securities that are offered for issue as part of the Listing;
 

● in the case of a Sale Event, the price per Share set for the underlying securities that are to be sold as part of the Sale Event; and
 

● in the case of a Qualifying Transaction, the price per Share set for the underlying securities that are to be issued as part of the Qualifying Transaction of which the
Noteholder has a conversion discount of 22% to the determined market value.

 
The table below shows the movement of Convertible Notes during the respective periods.
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Opening convertible note balance     2,037,412      1,745,897 
Convertible notes issued – received in cash     -      1,327,262 
Interest accrued     110,209      169,343 
Repayment During the year – in cash     -      (772,975)
Convertible notes converted into shares     -      (432,115)
      2,147,621      2,037,412 
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Note 19. Borrowings (cont.) 
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Opening balance     481,104      - 
Debt discount on convertible notes recognised during the period     -      1,279,184 
Correction of debt discount and derivative liability     -      292,961 
Amortisation of discount     (379,649)     (1,091,041)
      101,455      481,104 

 
Embedded derivative on convertible notes
 
(v) In accordance with the policy noted in Note 3, when the Company’s shares attained a trading stock price upon the completion of the IPO and listing of the Company’s
shares, the Company valued and separately accounted for the derivative embedded within convertible notes issued by the Company.
 
The embedded derivative for the October 2024 convertible notes was valued using a Black-Scholes valuation model as at the Company’s IPO date with following key
assumptions:
 

- Company stock price on measurement date: $4.46
 
- Risk free rate: 4.29%

 
- Term: 1.17 years
 
- Volatility: 79%

 
The embedded derivative for the February 2025 convertible notes was valued using a Black-Scholes valuation model as at the Company’s IPO date with following key
assumptions:
 

- Company stock price on measurement date: $2.91
     

- Risk free rate: 4.09%
     

- Term: 1.3 years
     

- Volatility: 85%-86%
 
The embedded derivative for the 2025 convertible note settlements was valued using a Black-Scholes valuation model as at the Company’s IPO date with following key
assumptions:
 

- Company stock price on measurement date: $3.84
     

- Risk free rate: 4.25%
     

- Term: 0.98 years
     

- Volatility: 82%-85%
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Note 19. Borrowings (cont.) 
 
The embedded derivative for the remaining convertible notes as of 31 December 2025 was valued using a Black-Scholes valuation model as at the Company’s IPO date with
following key assumptions:
 

- Company stock price on measurement date: $1.19
     

- Risk free rate: 67%
     

- Term: 0.5 years
     

- Volatility: 68%-87%
 
This calculation produced an estimated fair value of the embedded derivative of $1,572,145, was accounted for as a liability as the conversion terms of the notes do not always
result in a conversion of a fixed dollar amount of liability for a fixed number of shares. The difference between the face value of the notes and their liability component
following the classification of the embedded derivative as a liability was accounted for as a debt discount, which will be amortised as finance costs across the life of the notes.
The fair value adjustment of the convertible notes as at 31 December 2025 resulted in a gain of $706,871.
 
Note 20. Employee benefits provisions
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $   
Current liabilities          
Provision for Annual leave     98,740      84,694 
               
Non-current liabilities              
Long service leave     38,839      24,992 
               
      137,579      109,686 
 
Amounts not expected to be settled within the next 12 months
 
As of 31 December 2025, provision for employee benefits includes all unconditional entitlements where employees have completed the required period of service and also
those where employees are entitled to pro-rata payments in certain circumstances. The entire amount is presented as current, since the consolidated entity does not have an
unconditional right to defer settlement. However, based on past experience, the consolidated entity does not expect all employees to take the full amount of accrued leave or
require payment within the next 12 months.
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Note 20. Employee benefits provisions (cont.) 
 
Employee entitlements:
 
Annual leave
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Opening Balance     84,694      98,368 
Annual leave taken     -      (20,504)
Additional provisions raised     14,046      6,830 
               
Closing balance     98,740      84,694 
 
Long Service leave
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Opening Balance     24,992      20,018 
Long service leave taken during the period     -      (4,496)
Additional provisions raised     13,847      9,470 
               
Closing balance     38,839      24,992 
 
Note 21. Issued capital
 
    Consolidated  

   
31 December

2025    
30 June

2025    
31 December

2025    
30 June

2025  
    Shares     Shares     $     $  
Ordinary shares – fully paid     11,183,694      10,028,025      36,085,114      33,945,869 
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Note 21. Issued capital (cont.)
 
Movements in ordinary share capital
 
Details   Date   Shares     Issue Price     $  
Opening balance   1 July 2025     10,028,025    $ 0.0000      33,945,869 
Shares issued in lieu of advisory & Marketing services   18 September 2025     160,000    $ 2.1945      351,120 
Share issued in lieu of Marketing services   18 September 2025     250,000    $ 2.0292      507,290 
Share Purchase Agreement - Lincoln Park   03 September 2025     47,846    $ 1.7183      82,215 
Share Purchase Agreement - Lincoln Park   19 September 2025     38,051    $ 2.0399      77,620 
Share Purchase Agreement - Lincoln Park   24 September 2025     38,819    $ 2.1976      85,310 
Share Purchase Agreement - Lincoln Park   30 September 2025     39,556    $ 2.0966      82,934 
Share Purchase Agreement - Lincoln Park   01 October 2025     41,425    $ 1.9513      80,832 
Share Purchase Agreement - Lincoln Park   16 October 2025     42,337    $ 1.9668      83,269 
Share Purchase Agreement - Lincoln Park   11 November 2025     25,000    $ 1.6526      41,316 
Share Purchase Agreement - Lincoln Park   14 November 2025     25,000    $ 1.5286      38,214 
Share Purchase Agreement - Lincoln Park   18 November 2025     25,000    $ 1.4939      37,348 
Share Purchase Agreement - Lincoln Park   21 November 2025     25,000    $ 1.3653      34,133 
Share Purchase Agreement - Lincoln Park   24 November 2025     75,000    $ 1.6404      123,027 
Share Purchase Agreement - Lincoln Park   15 December 2025     25,000    $ 1.4443      36,107 
Share issued in lieu of Marketing services   26 November 2025     250,000    $ 1.6383      409,583 
Share Purchase Agreement - Lincoln Park   16 December 2025     47,635    $ 1.4470      68,928 
Total         11,183,694             36,085,115 

 
Ordinary shares
 
Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the Consolidated Entity in proportion to the number of and amounts paid on
the shares held. The fully paid ordinary shares have no par value and the Consolidated Entity does not have a limited amount of authorised capital.
 
On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each share shall have one vote.
 
Capital risk management
 
The consolidated entity’s objectives when managing capital is to safeguard its ability to continue as a going concern, so that it can provide returns for shareholders and benefits
for other stakeholders and to maintain an optimum capital structure to reduce the cost of capital.
 
Capital is regarded as total equity, as recognised in the statement of financial position, plus net debt. Net debt is calculated as total borrowings less cash and cash equivalents.
The Consolidated Entity may issue shares to investors and suppliers (and employees) time to time to raise capital and compensate for services received.
 
In order to maintain or adjust the capital structure, the Consolidated Entity may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.
 
As of December 31, 2025, the company has 91,000 warrants outstanding, each entitling the holder to purchase one common share of the company at an exercise price of $5.00
USD. The warrants expire 5 years from the date of issuance. The company has estimated the relative fair value of the outstanding warrants and found it to be immaterial to be
reported for the period ending 31 December 2025
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Note 22. Dividends
 
There were no dividends paid, recommended or declared during the current or previous financial period.
 
Note 23. Key management personnel
 
Key management personnel (KMP) are those persons having authority and responsibility for planning, directing and controlling the activities of the Consolidated Entity, are
comprised of the directors of the Company.
 
Directors
 
The following persons were directors of Gelteq Limited during the financial period:
 
Mr. Simon Hayden Szewach (Non-Executive Chairman)
Mr. Nathan Jacob Givoni (Executive Director)
Mr. Jeffrey W. Olyniec (Non-Executive Director) - Resigned on 30 September 2025
Mr. Philip Dalidakis  (Non-Executive Director)
 
Other key management personnel
 
The following person also had the authority and responsibility for planning, directing and controlling the major activities of the consolidated entity, directly or indirectly, during
the financial period:
 
The aggregate compensation paid/payable to members of key management personnel of the consolidated entity is set out below:
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Short-term employee benefits     99,547      199,095 
Post-employment benefits     11,945      22,896 
      111,492      221,991 

 
Note 24. Contingent assets & Liabilities and Commitments
 
There were no contingent liabilities or assets as at 31 December 2025 and 31 December 2024 and no other material commitments as at 31 December 2025 and 31 December
2024.
 
Note 25. Capital commitments — Property, plant and equipment
 
The Consolidated Entity had no capital commitments for property, plant and equipment as at 31 December 2025 and 30 June 2025.
 

F-37



Gelteq Limited
Notes to the consolidated financial statements
31 December 2025

 
Note 26. Related party transactions
 
Parent entity
 
Gelteq Limited is the parent entity.
 
Subsidiaries
 
Key management personnel
 
Disclosures relating to key management personnel are set out in note 23.
 
Transactions with related parties
 
The following transactions occurred with related parties:
 
    Consolidated  

   
31 December

2025    
30 June

2025  
    $     $  
Payment for other expenses:            
Interest expense on loans from directors (as part of shareholder loan issue)*     339,121      634,150 
Interest paid to commonly controlled entity*     -      763 
Management and consulting services**     -      48,000 
 
* The interest is accrued and not paid.
 
** During the year the Company received Management and Legal services from Asiana Trading Corporation, an entity associated with Jeff Olyniec (until December 2021), a

director of the Company.
 

Outstanding balances arising from transactions with related parties:
 
    Consolidated     Consolidated  

Receivables from related parties  
31 December

2025    
30 June

2025  
    $     $  
Prepayment*     33,088      33,088 

 
● *During August 2022, the company as per agreement with Asiana Trading corporation paid first deposit for its future order. Asiana Trading Corporation is an entity

associated with Jeff Olyniec, a director of the Company who resigned on 30 September 30, 2025. The balance is included within Prepayments and other assets in the
Condensed Consolidated Statement of Financial Position.

     
● **During the year 30 June  2022, the Company entered into agreement with Lifestyle Breakthrough Pty Ltd. an entity associated with Nathan Givoni and Simon

H. Szewach , directors of the Company for sale of goods & service. The balance is included in Trade and other receivables in the Condensed Consolidated Statement
of Financial Position and the amount has been written back during the current financial year.

     
● ***Payables to key management personnel are included within Wages payables in Note 18.
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Note 26. Related party transactions (cont.) 
 
Loans to/from related parties
 
The following balances are outstanding at the reporting date in relation to loans with related parties:
 
    Consolidated  

Loans from related parties  
31 December

2025    
30 June

2025  
    $     $  
Beginning of the period     2,140,364      1,662,411 
Interest accrued during the year     293,707      549,470 
Repayments made during the period     -      (71,517)
Closing Balance     2,434,071      2,140,364 

 
The Loans from directors relates to loans provided in the year ended 30 June 2022, by Jeffrey Olyniec, Executive Director and B&M Givoni Ltd. a close family member of
Nathan Givoni, Executive director of the Company. These loan agreements are compound financial instruments with both debt and equity components. The loans include an
equity component of $124,108 comprising of 21,179 fully paid Ordinary Shares to be issued to the Lending Shareholders. 21,179 shares were determined based on shares
equivalent to $1.00 for every $4.00 of principal loaned to the Company, as agreed in the loan agreements. These have been recognised as equity on inception of the loans. The
shares were to be issued within 90 days of the loan being advanced with a deemed issue price of $5.86 per fully paid ordinary share, being the pre-dilution price and were
issued on April 28, 2022.

 
The Consolidated Entity has recognised the shareholders loans initially at fair value of $369,337, net of the equity component of $124,108 and subsequently carried at
amortised cost using an effective interest method. During the 2023 financial year, the shareholders loans received on 4 February, 2022, had their maturity date extended in
January 2023, and approximately $1,938,287 was to be repaid on 15 July, 2024. The resulting gain on the modification of the liability is recognized in the profit and loss
statement and there was no repayment of interest or loan during the year (no repayment of interest or loan during the year ended 30 June 2023). These extensions constitute a
substantial modification per IFRS 9, and therefore the original liability is derecognised on modification date, and the new liability for the extended loans is recognised at fair
value, discounted using an appropriate discount rate.
 
Subsequent to 30 June, 2024, the loans were extended with a new maturity date of 31 December, 2025, at an interest rate of 12% and an amount to be repaid of approximately
$2,153,929.
 
(i) Include loans from shareholders holding more than 5% of issued capital not previously included as related party loan

 
    Consolidated  

Loans from associated entities  
31 December

2025    
30 June

2025  
    $     $  
Opening balance     156,713      156,068 
Interest charged     500      645 
      157,213      156,713 
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Note 26. Related party transactions (cont.) 
 
Convertible notes from Related Parties
 
    Consolidated  

   
31 December

2025    
30 June

2025  
Opening Balance     793,085      759,678 
Proceeds from convertible note issue     -      287,886 
Interest accrued     31,049      73,011 
Repaid during the year     -      (327,490)
Closing Balance     824,134      793,085 

 
* The Convertible Notes from directors relates to:
 

- For 2024, convertible notes received from an entity related to Nathan Givoni, Executive Director, and Jeffrey Olyniec, Non — Executive Director.
 

- For 2025, convertible notes received from an entity related to Nathan Givoni, Executive Director.
 
(i)  Include convertible notes from shareholders holding more than 5% of issued capital not previously included as related party loan
 
Terms and conditions
 
Transactions with related parties have not undergone a formal benchmarking process to establish whether arrangements are conducted under normal market terms and
conditions, accordingly, such transactions may not be considered at arm’s length. Related party loans are either unsecured, interest-free and payable on demand or are subject to
unsecured loan agreements with fixed terms and interest payable.
 
Interest-free loans are noted accordingly.
 
No adjustment has been made to their carrying value. The parent company has not provided any guarantees in relation to any debts incurred by its subsidiaries. 
 
Note 27. Events after the reporting period
 
No matter or circumstance has arisen since 31 December 2025 that has significantly affected, or may significantly affect the consolidated entity’s operations, the results of those
operations, or the consolidated entity’s state of affairs in future financial years.
 
Note 28. Earnings per share
 
    Consolidated  

   
31 December

2025    
31 December

2024  
    $     $  
Loss after income tax attributable to the owners of Gelteq Limited     (3,742,104)     (3,304,359)

 
    Number     Number  
Weighted average number of ordinary shares used in calculating basic earnings per share     10,483,586      8,620,569 
               
Weighted average number of ordinary shares used in calculating diluted earnings per share*     10,483,586      8,620,569 

 
    $     $  
Basic loss per share     (0.36)     (0.38)
Diluted loss per share     (0.36)     (0.38)
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In accordance with a resolution of the directors of Gelteq Ltd, the directors of the Company declare that:
 
In the directors’ opinion:
 

● the financial statements and notes set out in this document are in accordance with requirements of the International Financial Reporting Standards (IFRS), including:
 

(i) complying with International Accounting Standard IAS 34 - Interim Financial Reporting as issued by the International Accounting Standards Board, and
 

(ii) present fairly in all material respects the Consolidated Entity’s financial position as at 31 December 2025 and 30 June 2025, and the results of its operations and
its cash flows for each of the six month periods ended 31 December 2025 and 31 December 2024, and

 
● there are reasonable grounds to believe that the Consolidated Entity will be able to pay its debts as and when they become due and payable.

 
On behalf of the directors
 
/s/ Simon H. Szewach  
Simon H. Szewach  
Non Executive Chairman  
   
30 June 2026  
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